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Movements in Environmental Information Disclosure
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Nobumasa Matsuo

E B

FROEMIZ. PEORBERDFBICHTIIERARORREIEEL. ZOREEBPRIDIEIIH
%, UFTORETIE. £9. B 10EBICH T DRBEHBOHBEMB T D, RIS, RIBBIRERODIR
RERSTLTC, BEBSEBEOSNITD. BRIC. EOULCHBEZRATLIFHMN ELT. EEDRIES
HELHEBREBEFOBRERELIAANMIBIDHA RSA U &RETT D,

Summary

The purpose of this paper is to grasp the present situation in the disclosure of information about the
environmental preservation activity of the business, and to specify their problems. First, it includes a
summary of a survey of the changes in environmental problems in the recent 10 years. Then, the
present situation in the disclosure of environmental information is examined, and the principal problems

are made clear. At last, as the key to solve those problems, the environmental accounting in the United
Nations and the guidelines about the environmental preservation costs of the Japanese Environmental

Agency are examined.
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Disclosure of Consolidation
— the partial fair value method and the all fair value method —
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Summary

In this article, first, | summarize the capital consolidation procedures of the revised consolidated
financial statements principles in Japan. Next, from the viewpoint of disclosure, | examine why the
choice from the “partial fair value method” and the “all fair value method” is accepted and why
corporations (who prepare the information) and information users (securities analysts) have a different
preference to these capital consolidation procedures.

As a result, | make clear the reasons why corporations have a preference for the “partial fair value
method”, and why information users have a preference for the “all fair value method”, why the degree

of preference is not so high, and why the standards-setter came to accept the choice from these two

methods.
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Disclosure of Listed Companies in China
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Zbhao jia Lin
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Summary
Economic reforms in China have changed the national income structure, making households become
the biggest sector to provide funds through the banking system to corporate finance. But because
these capitals were not efficiently allocated, private companies with high ROE suffer from the lack of
capital for expansion, while un-efficient state owned companies are accumulating bad debts due to low
rentability.
The shareholding system introduced in early 1993 aimed to solve the ownership problem. However,
more than 50% of the shares remained in the government's hands, which did not allow the functioning
of corporate control, leaving place for insider management command without any consideration to the
shareholders. The lack of independent auditing and accounting standards coupled with a weak
disclosure system cannot give investors confidence in the credibility of financial reporting. Therefore,
stocks are not picked by the company's earning power and value but traded based on rumors or
misleading illusions.
In order to improve the allocation of resources, it is indispensable to organize the capital market. The
privatization of government owned corporations, creating investors bearing risks, and selecting efficient
managers would solve the problem of un-efficient resource allocation. Stockholders are the owners of
the corporation. So, a reasonable investment cannot be achieved if a fully disclosure of the company is
not made by the managers as consignees.
China has made an effort to bring Chinese GAAP closer to IAS and improve its disclosure system. The
success of capital markets depends on the quality of disclosure to the investors providing the capital.
Without investors' confidence, the market cannot allocate capital efficiently. To foster investors'
confidence in listing companies and stock markets, China shall put forward privatization and improve the
quality of accounting standards to make sure that all shareholders are treated equally, and reporting
does not vary depending on the nature or sophistication of the investors.
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Disclosure and Performance Evaluation of Corporate Pension Fund

Bl i EERatn sty y—)
Yoshihiro Hayakawa
E B

EEFEMAZENDT A L) —THALIBRBERI. EEREEEROBRNOSEHTEETHD, B
SHMATDESHENBEISEESNTNDANESH. MABBENBICFIVITEDZ LN B5
BERODERGTHY . BHRERIZDORRTHDNDI,

RDIC. BRICHITEEEESOBHRBROERII. HIXIIRESODETRGERBEZENE LIDEE
ICE O TRELBRETRAIBBE ITONTNDRERELLENRDE REUT S,

2000 EEN OEEEHELEBBE L TROMFIFBENEASND—H. EBRBICTILTE. B
7 X MEENEARBEORBRREEEZRL. BRIRABOBEMYEHBMERODLE, iE
DEEIIBH D

THICEDHT. FERBEORE. FEHHOREMEROBELND. REEREZFIENICBRTD
EREFEL. FML)—TRRLEEEESICAHTOBREAREHEZAD I LA RDONS,

Summary
The disclosure of timely and sufficient information to the participants of a corporate pension plan is very
important in order to secure their rights as beneficiaries. To be able to secure their rights, it is
indispensable that participants can check by themselves, at any time, whether their pension fund is
properly managed or not, and the major premise for that is the disclosure of information.
The current circumstances in Japan regarding disclosure of corporate pension funds is not so good like
in the United States, where disclosure of information is required by law, in order to protect the rights of
pension beneficiaries.
However, some improvements are made. Starting in year 2000, new accounting standards were
introduced, by which pension debts should be shown as corporate liabilities. At the same time, the
Japan Association of Securities Analysts has settled disclosure standards for those who manage
pension plans, in order to obtain more transparency and uniformity in performance disclosure.
To secure the rights of the pension beneficiaries and to obtain a sound finance of pension funds, it is
necessary to build the corresponding laws and establish a system allowing a timely and prompt
disclosure of information about corporate pension fund.
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Summary

Due to reforms in the Japanese financial system, the environment for investment trusts has also
changed in many fields. Improvements are being introduced in the disclosure of trusts, because
disclosure is considered to be helpful for the investors. However, under the present system, more
flexibility is required in the application of the system, and convenience for investors should be improved
even more.

The institutions dedicated to analyze trust fund performance are expected to bridge the gap between
the investors and the companies managing those funds. However, these institutions should keep their

neutral attitude and provide high quality information to the investors. In order to be able to do that,
fund managing companies have to disclose sufficient information and provide them with enough material

for analysis.
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