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Disclosure of Environmental Accounting Information in Financial Statements
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Summary

How should environmental accounting information be disclosed? The purpose of this paper is to examine
how environmental accounting information is disclosed in a traditional financial report. Disclosure of the
environmental accounting information in the financial field is drawn from the property and debt approach
as defined by traditional financial accounting standards. Therefore, non-financial environmental
information such as quantitative environmental information is impossible to report in financial statements.
In this case, such information is disclosed in some kind of environmental report. As for environmental
accounting information in financial accounting, a disclosure model has already been exhibited
internationally by United Nations Conference on Trade and Development(UNCTAD). In this paper, we
carried out an actual proof examination of information disclosure relating to environmental accounting in
actual financial statements, in this case, in a several companies manufacturing industry and “lto-Yokado
Co, Ltd.”. The result shows, for example, that the estimated expense of restoring a polluted facility
belonging to a consolidated subsidiary is included in “deferred liabilities and other debts” or “other
current liabilities”. Moreover, it was found that the amount received for the execution of a reconciliation
agreement for cleanup expenses was appropriated to “notes and accounts receivable” or “other assets”.
The issue to be dealt with in the future is how to consider the relationship between the environmental
accounting information in such a financial report and the environmental report prepared by an individual
corporation based on its own value judgment.
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