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Summary

Barth, Beaver, and Wolfson (1990), Ahmed and Takeda (1995), and Ha (2000) examine the relation
between stock prices and the major components of bank earnings such as gains and losses on holding
securities. Because Japanese banks hold the large amount of equity portfolio, investors can roughly
estimate the fair value of holding securities of banks from watching the equity market before bank's
disclosure. Then they will adjust the valuation after bank's disclosure. This paper shows the evidence of
the above story by the panel data models of Japanese banks in the 1990's. If we add the market index
return as an independent variable for all banks, the realized gains and losses of holding securities lose
his explanatory power and the unrealized gains and losses of holding securities significantly hold the
power with a lower coefficient. The unrealized gains and losses held by the major banks are less

informative than those of the local banks because the major banks hold stock portfolio which is closely
similar with the market portfolio.
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EQINV//MVE: 0.6072 0.0000 0.6335 0.0000
LTGAP: X A r/MVE: -0.0059 0.0004 -0.0035 0.0074
B HEE TR e R R 0.3677 0.4966
D.W.k 2.2190 2.1326

HEEHHE 2 ¢ GLS (Cross Section Weights)
EHIH -0.0464 0.0000 -0.0398 0.0000
Rw: 0.5105 0.0000
SGL/MVEt. 0.7114 0.0000 -0.0415 0.6826
A URGL/MVE: 0.9649 0.0000 0.2226 0.0000
IBSGL/MVE: 0.0592 0.2059 0.1015 0.0292
EQINV/MVE:. 0.3987 0.0138 0.5320 0.0002
LTGAP: X A ri/MVE: -0.0013 0.0301 -0.0012 0.0569
H BB B DL AR B 0.4939 0.5539
D.W.t 2.0720 2.1034

HEFES  EEHFRETIVGLS (Cross Section Weights)
Rw: 0.5193 . 0.0000
SGLt/MVE:. 0.7416 0.0000 -0.0710 0.4549
A URGL/MVE:1 0.9409 0.0000 0.1660 0.0000
IBSGL/MVE: -0.0580 0.1619 -0.0074 0.8427
EQINV./MVE: 0.3915 0.0102 0.5310 0.0000
LTGAP: X A r/MVE:, -0.0027 0.0000 -0.0024 0.0000
H BB E R 0.4831 0.5564
D.W.tt 2.2905 2.3169

HEFE4 EEHEETIVGLS (Variance Components)
E B -0.0804 0.0000 -0.0518 0.0000
Rw 0.5945 0.0000
SGL/MVE: 0.6043 0.0000 -0.0175 0.8657
A URGL/MVE: 0.7323 0.0000 0.2317 0.0000
IBSGL/MVE:. -0.0003 0.9936 0.0352 0.3408
EQINV//MVE: 0.6186 0.0000 0.6391 0.0000
LTGAP: X A r/MVEw -0.0051 0.0001 -0.0031 0.0097
H R E R 0.3411 0.4824
D.W.tt 2.1452 2.0858

plEiZ. ZEMEETFTVEBRVT White®D t fHICE ) EH

EARL(1) :

(A MVEdividends:) IMVEw. = EXE + B2 SGLIMVE. + 3 A URGL/MVEw + [ 4 IBSGL/MVE:

+ fs EQINV/MVE.. + Bs LTGAP: X A ri/MVEw + w

ERML(2) :

(A MVEdividends:) IMVE. = E3IH + B1 Rw + B2 SGL/MVEw + 3 A URGL/MVE:w: + [+ IBSGL/MVE:
+ B5s EQINVIMVEw + 6 LTGAP: X A 1i/MVEwn + w

u =t OWELIH

7= 1 19914F 3 B REHI—19994E 3 B kM, MBS &4 ESIRIT. HARRE
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K4 KFTOHEER

ik AC) £k (2)
B pfl ¥ pfE
HEFHEL  OLS

EHOH -0.0278 0.3491 0.0278 0.3279
Rmi 1.1193 0.0000
SGL/MVE 0.1121 0.7489 -1.0960 0.0020
A URGL/MVE: 0.9488 0.0000 0.0484 0.7727
IBSGL/MVE:, 0.1395 0.5430 01220 0.5423
EQINV//MVE 0.3891 0.0005 0.4248 0.0001
LTGAP: X A r/MVEw -0.0065 0.0810 -0.0008 0.7748
BHEEAEERERK 0.4618 0.6306

D.W.k 2.4425 1.9723

S 2 ¢ GLS (Cross Section Weights)

EE 0.0124 0.5122 0.0654 0.0007
Rmi 0.9932 0.0000
SGLH/MVEx 0.3594 0.0177 -0.8102 0.0003
A URGL/MVE: 1.1151 0.0000 0.2867 0.0220
IBSGL{/MVEn 0.4574 0.0001 0.3951 0.0020
EQINV/MVE:w 0.3751 0.0000 0.3386 0.0029
LTGAP: X A r/MVEn -0.0040 0.1336 0.0014 0.5132
B EREERERYK 0.5700 0.6978

DW.kt 26155 2.2978

HEHES BEMRETIVGLS (Cross Section Weights)

Rumi 1.0024 0.0000
SGL/MVE: 0.4118 0.0034 -0.7997 0.0003
A URGL/MVE: 1.1303 0.0000 0.2017 0.1266
IBSGL/MVE: 0.4384 0.0003 0.2559 0.0941
EQINV//MVE: 0.3687 0.0001 0.3712 0.0034
LTGAP: X A r/MVE: -0.0046 0.1242 0.0016 0.5303
B B R AR B L SR L 0.5329 0.6918

D.W.t 2.7052 2.2984

HEFE4  EEMEEFTIVGLS (Variance Components)

ERIE -0.0211 0.3267 0.0315 0.1370
. 1.1108 0.0000
SGL/MVEw 0.0261 0.9177 -1.1200 0.0000
A URGL/MVE 0.9494 0.0000 0.0625 0.6281
IBSGL{/MVE:. 0.1480 0.2364 0.1398 0.2060
EQINV//MVE: 0.3901 0.0000 0.4248 0.0000
LTGAP: X A r/MVEn -0.0061 0.0529 -0.0009 0.7463
B B AR e R B 0.4308 0.6172

DW.I 2.3233 1.9351

) EEpRerroERl (2) & REREPICREITHIEEIMSLE 22O TREHERTIL L AT v TOHOHK

BEHwTWw5

p i, ZEEHEET IV ZBEVT White ® t EIC & ) HiH

ERL(1) RKIERAL
ERIL(2) 1 &I ELRAL

F—% © 19914F 3 B B I—19004E 3 A ShE. I HME S BIFMIT. BIARE
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ERIL (1) ERAL (2)
¥ p 1 BB pfE

HEFB 1 OLS
EHIH -0.0918 0.0000 -0.0659 0.0000
Rue 0.5188 0.0000
SGL/MVE: 1.0423 0.0000 0.4856 0.0018
A URGL/MVE:., 0.6142 0.0001 0.1611 0.0087
IBSGL/MVE:. -0.0073 0.9134 0.0454 0.4808
EQINV//MVE:. 1.0243 0.0000 1.0300 0.0000
LTGAP: X A ri/MVE:. -0.0052 0.0031 -0.0034 0.0096
HHEREERERK 0.4097 0.5363
D.W.Ht 2.2259 2.1911

HEEHE2 ¢ GLS (Cross Section Weights)
EHOH -0.0501 0.0000 -0.0482 0.0000
R 0.5146 0.0000
SGL/MVE: 0.8066 0.0000 0.1428 0.2048
A URGL//MVE. 0.9372 0.0000 0.0903 0.0002
IBSGL//MVE: 0.0070 0.8875 0.1278 0.0245
EQINV//MVE: 1.0302 0.0000 1.2988 0.0000
LTGAP: X A r/MVE: -0.0012 0.0762 -0.0014 0.0292
H H B AR i e AR B 0.5061 0.6210
D.W.k 2.0446 2.1077

HEFE3 | BERRETIVGLS (Cross Section Weights)
Rm 0.4995 0.0000
SGL//MVE:. 0.8177 0.0000 0.1204 0.2837
A URGL/MVE:. 0.9204 0.0000 0.0816 0.0000
IBSGL//MVE:. -0.1152 0.0063 0.0108 0.8121
EQINV//MVEw 0.9642 0.0000 1.2363 0.0000
LTGAP: X A r/MVE:. -0.0029 0.0000 -0.0029 0.0000
BHHEREFRERK 0.4997 0.6012
D.W.I 2.2744 23173

HEHE4  EEMEEFIVGLS (Variance Components)
EHIH -0.0841 0.0000 -0.0555 0.0000
Rw: 0.5408 0.0000
SGL/MVE:. 1.0313 0.0000 0.4602 0.0000
A URGL/MVE: 0.6166 0.0000 0.1509 0.0029
IBSGL//MVE.:. 0.0393 0.3240 0.1056 0.0026
EQINV//MVE.., 1.0478 0.0000 1.0634 0.0000
LTGAP: X A r/MVE:. -0.0038 0.0041 -0.0016 0.1653
B BE R 5 e AR B 0.3739 0.4950
D.W.t 21276 2.0562

plEIX. ZEMREEFNVEZEBVT WhiteD t fHIZ X h B

ERL(1) tRILAL
FRL(2) KILAEL

F—% 1 19914F 3 B R EHI—19994F 3 A L, W BME ST LHSAT, BARE
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5. AiEESHERE OGS O/REIE. EH 50
EBETH 1 R KETHETHY, FITKFATT
1 ISGEVEIC R 5 T b, KFATOAMESRE
BUARSHT Y AR ORI 75 AT, AEMITHE
EHECL YV REDIVERHRETNVTIIAET
v, WAHBITHREMTH %0

FRE (2) LT, &TIId 55 RR
ERELELRDBDIIRD2ETH D, H1IZ. K
FIOEHE. 4 HFEOFMAESFERIER DR
X - 1.12004°5 — 0.7997 £ < A F X 1 Fi# DA
HTHY 1 BAKETHERBEICEZoTWVEA, H
FHHATOBEILEICET, ZEHEEFVCTIIHE
Bl oTw5, F7:, AMlEEHFFliHER DM S
WKELT, KFATRAEETREVHEISWH 7,
HHRITIITRCEDETHEEICE-> TS,
NHDERE LT, ASITORE T 2R
WX, KRFFITLIVHEA YTy 7 AD6D
ROPBKREL, POZOHEVEELOT, KE
ROPERFINCBT 5 FEBEIEL, REN
BRICLBZBEOREIREVDEEILND,
ELICKFRITOHE. SITOROEFEMEY ¥
— S ) B LITEH»H D, ZoBRITLS
EHROSFENREVIENFERE LTEZOR
%

5. ¥aam

FATHIRICA S5 X5 IR O REIFHD A
IS X BHERHET VR T B & AMiEEARERIA
WICHBLHEESERPBFONDA, WA V7Y
7 A HAERICMA T EICX Y, HEEKRI
K& LSBT 5o THBME L, BHIHTORK
THEIC & 2 Rl O BAR LRI, ARG ek o 8)
62 & BRoA A ARRESR ORRA & HERT L A BA7R 1S
BRTENEBIEL T 5, 7272, KRFERITONGE
A RSP I & 2 58N 2 o &
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i, BAERITOZRE D HAS v,
AEEHERAMESEAN, 7Y NT 4 7 O
g, ITORREHOLE R LS EBRI LK
KMoORE, $-EMEROF Yy vayu—TZE
® Ahmed and Takeda (1995) D<€ 7V DOIEIEIC
B LTk, SHRORFHRETD 5o
BETIEHEH, KL 7)) —HEHEELI X
YMEEB L. L TERHOELER LV,

QiE)

HGEEHEBESICE L TIX. BWNERICR > TV RV,
iz, FHHOTFEN0OTHLLDID L) RENLIH
wHhTwab,
WEMKEAO 3 BICHR SN AREETRIZ, EEIRE.
BEAE. LRARDOADHRNRTH S, 4 HORE
ZFRTIR. AMEHFOE AL - FMEIRIIFER SRS D
ERERIFAR I TRV,
BEBDHIROFHERBEICHT D IR o TWHI LD,
ORI —HANDOIFRE 22 5TV 5,

GLSDHiEE LTk, 7—VERERREFTNVOBEIIK
FEETHW 0RE s Y a vy MCEAHERE
BT 5,

ZOENMS. 3 AWM. &F. HRMEHREE VST D
Tolzh, BREOAENRLRERKIIS ADF—512k 5
HAER%E TE > 72,

6) T, KFATTIE. (LTGAP X Ar) IMVE. DEREHH
FTHEL ZoTWVANI NI, EREZRITLTVWAER
DT 2L — a VEEPMAT L ARG ERTIIRIATE
ZVILb—NTHrLEZOND, 1EULOSRMED
BATIRES VAT 1992EN 503 v 7V THEEL. A
BAHES B kit LA, CORBIPERL D —
AAHEIL 72,

%2 0 X AR BRI OR S E ) ¥ — (Rm)
L OB NOTEEIRMEIC L D, HEFHERIALE
Ko TWAIEDEIOND, TNk, BHMEKE
(A MVErdividends:) IMVEr — Ru A2 LT BLBHZEEUTIZ Rve
REOTIHEE T o720 ZOME. HMGESRFMIARD
WA ORI T OLAEEOR EAR Sz, ARk
5%% w7z L7zDIEFENREFNVICE BHEEDATH >
Too E o FHHEHD OHETHVAMGESR GRS O R
SEBRvLEREToEEM R XML (2) &i3izRE
ULThole BLEICE Y, ERAL (2) O#RIZ. FHMIC
W2I)BEER D,

1

~

2

~

3

~

4

~

5

~

7

—

(BEXW)
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