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Summary
This paper empirically investigates the effect of voluntary disclosure on the cost of equity capital among
Japanese firms over the 1999 to 2003 time periods. The paper uses four proxies for voluntary disclosure:
the clustered date of Flash Reports, membership of Japan Investor Relations Association, and the mailing
date of the notice of shareholders’ meetings, the timeliness of the release of Flash Reports. The cost of
equity capital is measured based on Fama and French (1993, 1997). Overall, the paper finds negative
associations between the level of voluntary disclosure and the cost of equity capital. The cost of equity

capital is decreasing in disclosure measure.
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SO PRI AL L 72 White D tii b 7R LT
Wb WHFIFFMLAETH L Z L2 b, Kt

®2 BFHEHE (RS 1 0O5H)

(N=7,620)

M AR 1% 25% 50% 75% 99%
FAMA (%) 8.337 8163 -15.642 3773 8.885 13.375 26.489
CFAMA (%) 8.223 9816 -19.734 2.997 8.626 13.829 31.375
CLUS 0457 0.498 0.000 0.000 0.000 1.000 1.000
JIRA 0.137 0.344 0.000 0.000 0.000 0.000 1.000
MAIL 0.138 0.345 0.000 0.000 0.000 0.000 1.000
DLAG 0.502 0.500 0.000 0.000 1.000 1.000 1.000
MVE 10.090 1.730 7027 8.838 9.845 11.153 14.646
BETA 0.991 0.555 -0.096 0.609 0.976 1.332 2515
CHSAL 0.061 1.200 -0.187 -0.039 -0.009 0.028 0.943
DEBT 0.560 0.231 0.050 0.394 0.591 0.746 0.945

FAMA, CFAMAZ, #:4<#F Fama-French €7 )V, 4#fff Fama-French €EFVIC L W iEE L7-HC
BRI A b, CLUSIE, FEEPHICHRTIE L, EHHICHRTNIZ0DMHEE L 55 I -8,
JIRAIZ, SHTHNE 1, FZETHNUT0OME L 557 I =K. MAILIZ, ERIBEBENO
REME21ITH U EORETHIZ L., ITHRBTHNE0DMEE & 55 I —E . DLAGIZ. &
BREOBERTEHRDEATA T YUTFTTHNUEL, AFTATYIDRETRIZODMEEZEDL Y I—%
o MVEZX., BREGARAGO H R . BETAWZX— ¥ 1{li, CHSALX. 5% FEZLED 5 EBFH,
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®3 HEGREK (RS 1 D51

(N=7,227)
FAMA CFAMA CLUS JIRA MAIL DLAG MVE BETA CHSAL DEBT
FAMA 0.821 -0.084 -0.104 -0.027 -0.093 -0.090 0.074 -0.123 0.280
0.000 0.000 0.000 0.023 0.000 0.000 0.000 0.000 0.000
CFAMA 0.833 -0.071 -0.076 -0.015 -0.074 -0.081 0.073 -0.095 0.234
0.000 0.000 0.000 0.192 0.000 0.000 0.000 0.000 0.000
CLUS -0.084 -0.077 0.083 0.107 0.254 0.116 0.010 0.069 -0.171
0.000 0.000 0.000 0.000 0.000 0.000 0.378 0.000 0.000
JIRA -0.098 -0.076 0.083 0.276 0.155 0.483 -0.080 0.077 -0.190
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
MAIL -0.023 -0.016 0.107 0.276 0.169 0.340 -0.017 0.000 -0.143
0.046 0.162 0.000 0.000 0.000 0.000 0.140 0.967 0.000
DLAG -0.095 -0.077 0.254 0.155 0.169 0.194 -0.004 0.091 -0.245
0.000 0.000 0.000 0.000 0.000 0.000 0.705 0.000 0.000
MVE -0.042 -0.053 0.114 0.425 0.300 0.189 -0.039 0.140 -0.462
0.000 0.000 0.000 0.000 0.000 0.000 0.001 0.000 0.000
BETA 0.146 0.120 0.002 -0.084 -0.029 -0.015 -0.016 0.026 0.019
0.000 0.000 0.893 0.000 0.014 0.195 0.171 0.029 0.116
CHSAL -0.184 -0.164 0.094 0.115 0.020 0.115 0.264 -0.014 -0.171
0.000 0.000 0.000 0.000 0.093 0.000 0.000 0.236 0.000

DEBT 0255 0221  -0165  -0182 0137  -0241  -0466 0044 0291

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Fi E=175]H  Pearson DA BFREL. 2T =MA475]A3Spearman DA BIFRE. %)V o EEHBIFRE. TEBZ pfifs
FEBOERIIEK 2 B,

x4 BEREHH (RS 1 D)
Rit =ag+ achUS + QQJIRAit + agMAILit + a4DLAGit + a5MVEit + agBETAit +
a7CHSALy + agDEBTy + Y dyear,Y Dij + Y dina, IN Dy + €it

jeJ keEK
EFN] EFIL2
¥ B E tili White O t i FR¥ BHERGE  tfil White O t 1
FEBOH -9456 0878 -10.770 *** -10.359 *** -6972 1052  -6.630*** -6.490***
CLUS -0.367 0164 -2230**  -2223** -0437 0197  -2220**  -2197**
JIRA -1270 0273  -4650***  -4714 *** -0.684 0327  -2090**  -2244**
MAIL -0228 0254  -0.900 -0.892 0.035  0.304 0.120 0118
DLAG -0.377 0169  -2230**  -2195** -0.361 0203 -1.780* -1.754 *
MVE 0.634 0.067 9520 *** 9193 *** 0487  0.080 6.100 *** 6081 ***
BETA 0.909 0.174 5240 *** 4243 *** 0.927 0.208 4460 *** 3680 **
CHSAL -3488 0550  -6.350 *** -5618*** -2.678 0659  -4.070*** -3.190***
DEBT 8317 0466  17.860 *** 16.653*** 7749 0558  13.880 *** 12924 ***
YD2000 3317 0266 12480 *** 10990 *** 2426 0318 7620 ***  7013***
YD2001 2321  0.266 8720 *** 8009 *** 1499  0.319 4700 *** 4411
YD2002 1.849 0268 6.890 *** 6289 *** 1553  0.321 4830 *** 4487 ***
YD2003 1753 0272 6430 *** 5734 *** 1198 0.327 3670 *** 3259 ***
N 7,227 7,227
Adj. R? 0.221 0.148
F i 48.75 *** 30.08 ***
FlEO A B
Breusch-Pagan x* 563.30 *** 446,30 ***
df=43 df=43

EFNV 1 OREEKITES M Fama-French €70V X D€ L72HCEA T X M FAMA, 7V 2 OREBERIT &M
Fama-French EFNVIC L D HEEL-HCE AT X N CFAMATH %, YD20007 & YD2003 13, 19994F % JL#e4p & 4 %
20004E 7> 520034E DAEE ¥ I —Z . TOMOLERKOEFHIZFE 2B “*% 1 %kEE, ** 5 %k, *10%K#ETHE,
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SN DORRTH B CEMSY I — DRBUIEN) .
ALAG DRBEABLADMETH D, T ORH
V& PFEAE O BARETE H B o i & v ) TERE T,
THHBR 2 Y L0 HOEART A MIET
L2 L 2ERT 5. B HEAE—MHICHET
bF v 7 EToT, £8 LD, AWITEDORERIZ
SR — 1 O BT L OB % &R
b,

6. fRCEE

PEH] Lo AL BN R EMRRE BCEARI X MO
200003 1,183 e N
200103 1520 BAFRZ SEEEMIZ AT L72e F9°, ARG 1 TIEHRB
200203 1,583 RIS e 31, ML C. HOEBEARI A M8
200303 1,634 - . . y _
. KW EZBSNIC LT, 72750, [H] TR R
TR SRR (=S i3] ’ L L. THEBIRIEE
WALBLTE 4006 12X o T, WEHSSZFR SN WHERSBIZE S
BAESE23 1,187 7
KA1 87 S o
K 2 465 IR 2 TIE TEIRBAR L XV O BIZH$
LA 1R 18 LHEEARIA NOELDGW ZAT 0720 F DR
AL 23 157 . e - " . . e
e 920 R PSTHUE O BRI S H B OB &\ 9 TRIE T,
w6 EXHHE (RH205H)
(N=5,920)
T3 B R 1% 25% 50% 75% 99%
AFAMA (%) -0.313 4941  -15944 -1.819 0.122 1.776 12,906
ACFAMA (%)  -0260 7070 -19.207 -3.277 -0.197 2918 18983
ALAG -0.884 4971 -20.000 -2.000 -1.000 0.000 12,000
MVE 10,075 1.744 6.996 8.806 9.823 11.154 14.646
BETA 0957 0548 -0.099 0.580 0933 1.290 2.489
CHSAL 0028 0441 -0.181 -0.041 -0.011 0025 0.681
DEBT 0568 0231 0.051 0403 0.603 0.754 0946

AFAMA;; = —FAMA;; + FAMA;;—1, ACFAMA;; = —CFAMA; +CFAMA;;_1,

ALAG; = LAG;; — LAG ;11

MVE(Z, kI EAREAM D H K e BETAIZN— ¥ fili, CHSALIZ. 3% L& ZALE D 5 EMF,

DEBT3 &&=,
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K7 HEGREK (RS20

(N=5,556)
AFAMA ACFAMA ALAG MVE BETA CHSAL DEBT
AFAMA 0.662 -0.106 -0.056 -0.026 0.067 -0.080
0.000 0.000 0.000 0.048 0.000 0.000
ACFAMA 0.692 -0.075 -0.050 -0.040 0.072 -0.062
0.000 0.000 0.000 0.003 0.000 0.000
ALAG -0.082 -0.065 -0.112 0.020 0.001 0.082
0.000 0.000 0.000 0.131 0.946 0.000
MVE -0.029 -0.046 -0.097 -0.050 0.175 -0.468
0.033 0.001 0.000 0.000 0.000 0.000
BETA -0.029 -0.041 0.020 -0.033 0.038 0.021
0.028 0.002 0.139 0.015 0.004 0.110
CHSAL 0.095 0.078 -0.009 0.256 -0.028 -0.219
0.000 0.000 0.508 0.000 0.037 0.000
DEBT -0.108 -0.075 0.062 -0472 0.057 -0.303
0.000 0.000 0.000 0.000 0.000 0.000

Fi =475 Pearson DAHBIAR L. AT =475 Spearman DR E. &tV o FEASHIBIRE. TEX pli.
BEHOEFRIIE 6 B,

x£8 EMERAT (IREH2D51)
ARyt =ag+ a1ALAG;; +aoMV E; + a3BET Ay +ayuCHSALy + asDEBTy,; + Z dyearj YDitJ +

Z dind, INDit o + e jeT
keK
ETINV1 ETI2
B RS tfit White O t 1 ¥ FRERRE til White O t i
E R 0.372 0543 0.690 0.654 2715 0761 3570 *** 3514 ***
ALAG -0.027 0013  -2160**  -1946"* -0.046 0018  -2.610*** -2584***
MVE -0.238 0039  -6.070*** -5846*** -0.344 0055  -6250*** -6.162***
BETA -0278 0116  -2390**  -2172** -0539 0163  -3.300*** -2877***
CHSAL 2.555 0518 4930 *** 3977 *** 3712 0726 5110 *** 3674 ***
DEBT -1823 0311  -5870*** -5720*** -2.167 0436  -4.970*** -4.743***
YD2001 4378 0161 27170 *** 18416 *** 3213 0226  14220*** 12668 ***
YD2002 3652 0162 22540 *** 16612 *** 2038 0227 8970 *** 8375 ***
YD2003 3414 0163 20910 *** 15479 *** 2529 0229  11.050 *** 9761 ***
N 5,556 5,556
Adj. R? 0.169 0.070
F i 29.89 *** 1172 ***
FAEOA B
Breusch-Pagan x* 12100 *** 2797 ***
df=39 df=39

ETFNV 1 OREEEKITES M Fama-French 70V X D€ L7-HOCEA T A M FAMA, 7V 2 OREBERIT &4
Fama-French EFIWVICE DB L/-HCEAR I A s CFAMAT® %, YD2001 7 5 YD2003 1%, 20004F % JLHesE & 45
20014E 2 520034 DAEE S I — B, FOMOEROEFHRITIE 6 B, *** 1 %Ak, ** 5 %K, *10%KHETHE,

THHBR LNV 2863 LSO HEEART X b mIhb,
DT AR S N7z L EORRN S, HEEMN LA L ABIZEIC I3  OFED KR SN T WD,
THHBR I EEOHEME L L THMTH S 2 EHUR BIRAE, ARG 2 DOHTTIE ARG 1 DA THW
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ORT+Ry/0O0—-J+—ff7i@® 20054F8H No.6

72400 ED YL, 1 DDIIEIDONT DAL
W4T I T > T Do ARHE 2 DT THIZ
ALAGUANE, ZACBRER OBAEA Y I —%
KThobi0, ZIUEEZHRT 52 EPHEETH
%o GIE. ZALEHOGHTIC S FIH T & 2 FikE
D& HIEMBERIE O FE AR EE 2 B,

GE)

1) ZOHITET 5T L A7EiIE. BRI 28
Kl O EH LR Th b, —F, HHRHR
IR T HEHICEH L-FEREZED 5. BlZ1E. Lang
and Lundholm (1993) &, 77V & M2 X 2 HHBIR O
iAW EF & HRaFATRAT ) B AT Z & 2 585
L. Healy et al. (1999) (&, 7F VU A M2 X 2 15HBIRO
FHEANA B L 2 ¥IE. FRUBRICBOTAZEC X S
FATORED W Z & 2 LT 5, Brennan (1999) %,
WO TOB. (MK ABIEAT ) oM, & —7 v M3k
OREFIFRETFHEZ R T 2N & 2| LT
Wb,
RIFFEDTEMBARIGAE & FATHIZEDSH VT % HARFES R 7
F 1) A MEEIC & B EEWMBR OGS REFHN) Lo
AR % BAE L7z AMPEOREMARIFE TR, BE
Sl D AR - BPEEOFNEDNARAS VT & DRIIZ10% 21
DIEOHBEPBE S iz, Thbh, KFEOHEMRMRE
BiE, 7V A M X BEHER LM T A BRICIE RS
LR S NIz,
ARIRIGH#EEOEZEEFED I By IR OEMEHAT100077 1
PETHH0EIF612%THD, —F. FEEXHMZEIZX. 500
T HKAB19% % 50 b, 720 FEBED66.7%HIR
BALRZ R LT 325 IER AR TIZ265% 108 F %,
A, PUEMIBRE Y RLHRXT S (GERMMEAI5H LT
Hb) RFEI1EGZDIRETH LA FEEMMAL7HLL
LTHEEEEOABAFTRERTH L0 T, 17TH LA
BRI L > TRHILZ2 (199D F— 7 1ZonTid, JE%
WA I8HLL L CTH 2 RE—EDOAN AT TH S DT,
1ISHUEAENIZ X > TXHIL7),
HOBEAT A b OHEEHHEIZLFO®E ) T b, Fama and
French (1993) &, ~—% v b+ 7727 % —ZMA T, ¥
A X772 %—7Td%5sSMB (small-minus-big) &3V
22—+ 772 %—"T&®%HML (high-minus-low) @ 32
DYVAY + T77 25 —IlkoT, GRBEHEDY) A TL I
TANREENDLETDE 37775 —FEFNVERE LT
Zhux (3) XTREN %,
Rit — Ryt = a; + Bi(Rye — Rye) +5:SM By
+hiHMLt+€it (3)

Ry, B Ot T2 BT B H REEIEE%

Ry, ¢ RIS B 2 RATG IO H RIS

2

N

—

3

N

4

5

N
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Ry, tBE RIS BT B TR — F 7 4+ ) + 0 RGN

SMB, : tW B B/NEIRRAR — b 7 4 1) o & KRR
= 7AVFONV Y= AT LY N

HML,  tRERICBIT 50N a—R— 7+ )t L 70
—ZR= b T FVF DY) F =V AT Ly F

REWHEOIRERE LTa— VL — (FEEREIOTE
i) ZMv7ze TR — 17+ ) FOIGEEEE LT, TOPIX
(FEEMETHRRAGTEE) © AR EIEHRZE W7z,

SMBY HMLIZ UFOFHEXIIE o THINEND 7,
3 % £4F 6 A R OMARHIiFRE (MVE) IC&>Ty—1
L. 27470 EFTREK (big) &/ (small)
D2ODR—=MT7 3 ) FIHHET 5. KR— b7V FIC
DWTC, BEIINE I & 5 A REIEERE T OED 7
A HB4ED 6 A TRHET 5, SMBiIE., /INHERE— 7
+ ) F O KRBT, S, KEBRR—-b 7+ )T DOH
KRB ZT Wb DO TH B, KIC. BEEFKECH
KON/ #Alilt = (BVE/MVE) (& >TY—FL., F
f30% D 7 a— Ak (low). FAWHD40% D median, Ffir
30% /3 2 —Fk (high) ® 32ODFE— b7 F I
Tho %R =7 H Y FITONWT, BHEMEFICE B A
KRILENERE ZOED T ADSHED 6 E TS 5,
HMLIZ N 2 =8B — b 7 4 U 4 O A KFEIEED 5
7u— AR — 7 1 ) A OHARFEEDGEFEZ T2 b D
ThHb,

154E 6 H30H WA 560 Hill>T (3) X8 g 2—%
EHE L7z 607 HDH bR L b24r ADT—5Hd 5
GLERHEE L (3) XTRDI5 A—% (5, 84, hy
% (4) MRAL, HEBEARI A P EHEET 50
E(Rl) = Rf + ﬁl[E(R]\{) - Rf} + GlE(SMB)

+h; E(HML) (4)

(4) ROEBE (R) 7 (1) KRBX (2) RoOR,
(FAMA;) t7%%,

HEBEAT A MEED D DREBEDOIUHR, L LT
X WE6HERREOI— VL= (EX) 2V, Y
A2 7V 37T & ER,)-R/A&. 19814 520034 F T D
TOPIX O E I () OFWMHE39% & 19814 2
520034EF THOI— ) L — + OFIE3.39% & D#2.00% %
Jw/z, E(SMB) & E(HML) &, FRFEENEHEZ
THM L7 SMB & HML 019814EH> 5 20034E F TOF-31il
T&H5301% £930% % V720 KIZIB~ 5S4+ Fama-
FrenchE 7))V & X394 %7212, Fama and French (1993)
12 & % E 7NV % #E50F Fama-French €7V & 5,

s, hildy (3) RoOMEEMEFama-French €7V IZBWT
—ETH D EWEESNEH, BFEOMEFMHRAE K O /
RAM LS OB I F & U CREIZAL S 2 WA H 50 &
ZC, Fama and French (1997) Tid. s, hid, t- 1 B
WZBWTHRERDOM D Z & DT X 2 MRV AR & Ol /
AR OMEE LT 25N 5,

Riy — Ry = o; + Bi(Rae — Ry )+
(si0 + si1 Inmwy—1)SM B+



BEENFIBERATDECSER IR MCEZDRE (RE)

(hio + hirbprig—1 ) HM Ly + e (5)
Inmw,, © 231 O IS 31T B BRI R AR 0 Bl <
A F AREARTYY
bpry, @ 3 O tEEIIC BT B WA/ RS~ A 5 AR
ARy
Z0EHIT, (5) Rid, s, bt TIREFICBWTHRER
DI T 2 B RHT RS AR B OV / BRI FEER L ST &
NCkFELZ M5, §MMF Fama-French €7V & I
%o
MVSMB; =Ilnmuv;_1 * SMBy, BPRHML
=bprie—1* HMLy E#HT 5L, (5) X (6) Kk
CEEXPR HIENTE L,
Rit — Ry = o + Bi(Rye — Rye)+
$i0SM By + s;1 MV SMB; + hijgHM L,
+hiyn BPRHML; + e (6)
(6) RTRDANTA=5% (7) RIAAL, HECE
RIAMeHEET %o
E(R;) = Ryt + Bi[E(Ru) — Ry
+hioE(HML) + hjyy E(BPRHML) (7)
(7) ROKEBE (R) 75 (1) KBIY (2) XOR,
(CFAMA,) & 745,

6) W TNDI)HHI8UDEARTIA MEIXAFATH b,
R, IVERCECERI A PEIRET A, w4 F R
DBAIA P EMFT2OTEARVD, 4 FADOER
TAMDPHFAET D L&, HREARL AV EEERIZA OB
BRZHRT 52 EDHEEC R B,
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