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Summary

This paper explores the information environments of publicly traded parent/subsidiary pairs in Japan. While
consolidated financial statements released by a parent convey some information about the result of
operations of its subsidiary, subsidiary's financial statements have partial information of the consolidated
group. A parent and its subsidiary release their financial statements individually, and sometimes timing
difference exists between their announcements. This means that specific information about a subsidiary or
its group is conveyed to the market through two information routes, and investors could get it through the
earlier released information route. By analyzing the relations between the consolidated (or subsidiary)
information announcement and parent (or subsidiary) stock prices, | obtain the results as follows. That is,
the information released by a parent and its subsidiary are relevant information to the both companies, and
the release timing is an important factor to determine their information contents. Because a number of
publicly listed parent/subsidiary pairs exist in Japan, the results of the extant studies' using daily stock
returns around the information announcement date could be affected by the timing factor studied in this
paper.
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