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The Impacts of Complex Information on Participants of Capital Market
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Abstract
This paper theoretically analyses the impacts of complex imformation, which lead to investor’'s diversification,
on participants of capital market. This paper concludes that if disclosed information becomes more complex
or the marginal cost for decreasing complexity increases, the informed trader produces more information and
the cost of capital increases. To solve this problem, this paper suggests that the complexity of information

provided should reduce or that the marginal cost for reducing complexity should reduce.
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