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Summary

We use option pricing model to compute default risk for individual firms listed on the Tokyo Stock
Exchange, and examine the relationship among the accounting accruals, default risk and credit spread in
the corporate bond market. Contrary to some recent studies which conclude that accounting accruals
represent exposure to the default risk, we obtained the result that accounting accruals provide incremental
information content beyond the default risk. We also found that there exists positive correlation between
accounting accruals and credit risk. If we can assume that the accounting accruals represent the quality of
accounting earnings, these results suggest that the credit spread becomes larger for the lower earnings
quality firm.
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R1. HEER. BHEFEITIRD. IERERDI BRI

Mean SD. 5%ile 25%ile Median 75%ile 95%ile
Spread 59.363 46.145 7.950 20.375 48.500 88.000 149.050
LSize 9.579 0.745 8517 9.210 9.210 9.903 10.820
Mature 7.701 4.354 3.005 5.005 7.005 10.008 19.984
Call 0.001 0.023 0.000 0.000 0.000 0.000 0.000
LEV 2438 2.896 0.279 0.871 1.838 2.998 6.975
Margin 3.202 4.724 -0.967 0.724 2.281 4.005 15.033
Times 5.626 11.416 0.407 1.333 1.884 3.842 50.000
LAsset 14.299 1.247 12.033 13.343 14.351 15.292 16.444
Volatility 2.394 0.913 0.975 1.662 2.375 3.046 3913
ACC -4.276 5.396 -11.319 -7.020 -4.481 -1.714 4.898
NAC -4.745 4.633 -12.018 -7.159 -4.457 -2.017 1.493
ABNAC 0.469 4.004 -4.393 -1.210 0.325 1.702 6.449
EDP 1417 2.631 0.000 0.000 0.095 1.678 7.101

(#%) Spread IIFLEFATHEEME A — )V KA T L v B, LSize i34EAE584740 (HA210075 1) tH8fill. Mature 3@ MR, Calliz =
—VEEDHBHEIC 1 T 55 I =28 LEVIZA AT ASER /MR, Margin (34 PIFEREE RG24 AR 2 /58 i ()
%) Timesid (FFFIRZRIEBRATSIIAIZE + LIFE) / LIFE. LAsset iZHRE N B, Volatility 13 A RKINER KRS 74 V) 7
4 — (#6047 H. /247 A, B3 %), EDPId+ 7Y a v 7 7a—F &2 6H LT S N B A BT (Expected
Default Probability). ACCiZ%&aI584Em. NAC, ABNACIZCFOBIEY a — Y XEF VO T THE SN EFASFIHES L BES
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135375 D5, 25, 50, 75, 95785 —t ¥ ¥ £ VR ERT
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WCHHEOMMELPH 2 & FHEN D, L,
Crabtree and Maher (2005) & Fransis, Lafond,
Olsson and Schipper (2005) 12 XX, BES
AEERE LYy PAT Ly FORIZIEOHE
Mo EHH S NG,

ZZThhbhid, &EtHAERLEDP. 7 L
Vv PAT Ly FBLUOKHEOHIEELIZON
T, MR ESEE Lz, ZEoOFRIZIE, FED
ROV TR WEDSEE L Tw e 856%.
AT MDD T — VARG o TR B3
GWBHDHIDH, €TV OMBEREIIIZ T, A
Y7 < ¥ QMM AHBRE 2 R 720 K2 DI3F v
AIZET Y Y OMBREDVRE N, 7SHIVBIZA
Y7 < v OIAHBRBAER ShTwb, 754
VA - BE b S AMOL T DSHBRECT,
A LT AR D (il 2SS %) A
BMERE R LTV 5,

F2xH5 L, (VAGFHHEER & EDPOMIZIE
WA B R IEOHBIBRY S 5. (2)58H A5
FE i & EDP O I3 HE AT IS B AR IE oA
Bard 5, QAR EZ LYy PAT LY
FOBIIIBENICH B R OGRS 5.
WREAFFEREZ LYY PAT Ly FORIC
SRATRNC A B2 IEOHBEBERYESH 2, L) 2
EWTD DB,

FR()E(2)IENg (2005) DGR EEALT
Wi\, (3)& (4D R IZ. Crabtree and Maher
(2005) ¥ X U Fransis, Lafond, Olsson and
Schipper (2005) L#EHWTHS, 2F ). &
FIRAESEEDPBIUT LYYy AT Ly FIC
B9 2 bbb oA RiE, Ng (2005) XD
3 Crabtree and Maher (2005)
Lafond, Olsson and Schipper (2005) o #H#1\2
BAELTWREWVR L)Y,

F72, 2 EDPEZ LYy FAT LY R
DIITEVHBEERGH 5 L 2R L TW5, &

¢ Fransis,
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ST, W ODORHERE LYy FAT LYy
FORIZ Y. MHEHAHE BRI BIZE S
7o T2k 2IE BRMliR 7 7 4 U 7 1 — (Volatility)
L2 LYy PAT Ly FOMBEREIIKRE ZIED
ETH Y. HEFATRE (LSize) 7LV b
A7V y FOMBREIEKERADETH L, £
ZThhbNidkiz, EDP L HIEZEHZH G &
L7zt SEtERRZ LYy PAT Ly FIC
DV THGEINE Z RO PRI EWGET 5o K
WIS, &FEHFEER L EDP B X O 5 & S
BRUC L7 BRI 2T, e, ThHo
LR MR L2 R0 2 06 L ik
2 BURRELD FRCGEC & ) 5 TR 04 it
ZHIWTs %o

FE 3 X E&I&, Volatility & EDP. Margin &
Times. 3 & O°LSize & LAsset DB R E AT
IR EVWZ L ThHb, b2 —#HIC L CHE
Ja W 247 203, S EIREORME AT 5 5
b L, ZOWREEZE L0 iasngis
%59

4. LIy AT v RICEST BEE
JEAMT

ARETIE. XEtHE4ARE L EDP B L OHIHZE
FHBAZHEL, 7LV Y PAT Ly FEHEH
ZHRAC LR 247D o H > TViE, i
& il U1,88084 i D4t Td 5. EDP DB 7
LYY PATL Y FOERHICH TS DT,
EDP O BYFAREUZIEDFF 5127 5 L Pl E N5,
L2 L. &EMER (ACC) L IEWFAER (NAC)
BLUOREEEFAE (ABNAC) IZBIF % 15
PRI 5%, —RICTFNT 5 2 L IETE R,
Crabtree and Maher (2005) & Fransis, Lafond,
Olsson and Schipper (2005) 2 & X IEDOFF5
&% Y. Ng (2005) IZENIFROFFIIR D7
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R3. BEIBARORER

Sign Intercept p-value Coefficient p-value R-squared
LSize + 297.245 0.000 -24.833 0.000 0.161
Mature + 85.512 0.000 -3.396 0.000 0.103
Call - 59.386 0.000 -43.386 0.347 0.000
LEV + 53470 0.000 2417 0.000 0.023
Margin - 58.182 0.000 0.369 0.102 0.001
Times - 56.063 0.000 0.586 0.000 0.021
LAsset - 264.135 0.000 -14.321 0.000 0.150
Volatility + -13.318 0.000 30.358 0.000 0.360
ACC ? 69.899 0.000 2.464 0.000 0.083
NAC ? 70.567 0.000 2.361 0.000 0.056
ABNAC ? 58.746 0.000 1.314 0.000 0.013
EDP + 46.248 0.000 9.253 0.000 0.278

() ZHoOEHRIZE 1 & W —. Intercept \FHFREHTRRICB T B H, ZD4HF D p-value \ZY) FIH I KT 2 A 5 =R,

Coefficient (EFIIVER KFHFE/ERS. TEH - R AAHRE S,

BB D50

59, WIMZEEOREIL. Sengupta (1998) &
JHH - K - B (2004) (220 &, HAEFAT
B FE (LSize) &EZEWIF (Mature). M
LXLy Y (LEV) BIUKMARS T4V 574
— (Volatility) W XIEDfFF &R D, T—IV5KIH
OFME (Call) &7t EEAIZEE (Margin), £ ~
ZVAN-ANLy Y- LyF (Times) BLU
W (LAsset) (ZHOFFIIHRDET
W3z,

TSN D IFAREB DR 5 L TR R E &K 312
R L7z CoREENE, ACCENACB LT
ABNAC O lf@EfREE, $XTHEZIEOfF ST
BB EDVGDDB, 2F D KEPAEEIKE W
EPFITLIAEIEIE, 202 LYy PATL
v FIZR&EwEwn) k_kf&)%o 7272 LIsERR L
. SEFEAEE T0083, EHEFIEALEET
0.056, HESFRAEET013EZ2->TEYD, &
UCHBNINS L, BT RERFHRER O
WA IR, ZoRERIZ, XTihB 5%

MR B A B ATHE R O R AR B
B, R-squared &P ERI. (¥ TV En=1880.) 7 B4 2 ¥ d'Sign’iZ Sengupta (1998) 7 &7 5 HHHjIC

RIEERET /< U =12

ZDAH D p-value \ZF R DOH
FHEENZ AR

BOTHRFEEFIEROB

725 b K& v (Kubota, Suda and Takehara,
2005) Z & EXRTH S,

EDP OGRS . HERIEOFFIZ% o7
PERBUZ0278L B, AT a vy T Tu—F
AR L CHEE L 72 s AN A THESR 1 &
VTV FAT Ly FEBYICHIHTE S 2 L8
Aotz THZEEDOHF T, LEV & LAsset B &
O Volatility I FHIFF 7 & —3F L. 222 1 %Ki
THEWC o720 2F ), AMNOEKFEIKE
<y BBEBIED B REHFAT L 724 IT &
7LV PATL Y FIIKREWEWH 2 ETH
Bo W, BHEBEOKE WRIEIFAT L 7AHF
&, 2LV 9 PAT Ly FiZ/h3n, Ewnw)yZ
Lo T2,
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5. REMRESLEHFFAETUAIDIE
DEHRRE

HEJGEHATIC LD, XEHEERE EDPB LU
3ODHIEERD, 7LV vy FAT Ly FiZow
THELRHWNHZELTWS, L\0) ZEnh
5720 AHiTIX, EDP & HlME K25 & L7
Wi, REEENZ LYYy PATL Y FiZow
THATERNE RO DB E GRS 5o m i,
SRPSs AR & EDP 3B X OV 128 £ % 1] B L fili
L7-ERGEaAT 2 i L. KIS, YRR D FR
FENC & D BN O R B E IR %,

2 4 O Panel A DFIIC, TRTOEEE A
AAPZERGETVORERREZ IR L2, ZDE
7O HHEASIEFIEREIZ0506TH 5. 7
LIy AT Ly FICEEE AT MOZ % i
5L LT3, ACC & EDPII#MATHIIC A & 2 3iH
NaFoTwad, 72, BIEGEHH THEIC R -
72LEV & LAsset B X U Volatility (. = [H4#5%5
MiTh1%KETHEIC 72 2F ). &EE
R EEBEABIT) A2, MBLAL Yy VBLY
BN T 74 V7 4 —=2KE L, BEREIVRNS
WREOREIZE, 2L Yy FAT Ly FidkE
WeEWwWHZ ETHD,

WIS, HHEKOL EILETEZ ZE L. LSize
& Times B X ' Volatility = B4/ L CEMIZE T
VR LTz TORR, BT VO HHEBIEG
PRI LANS {25 72A% ACC & EDP,
LEV & LAsset (A EGHMNDBH 5 2 LITLD
D&% %2> 720 EDP O BUGARE ARG LA FAC3Em
LTWbZ ENRHIZDL,

#HEW T, (1)ACC & EDP O 5 % & [alJ7 € 7 v
POBI LG, QEDP 2 R BRAt L7
Gy BLUOBIACCREFEBAMNL7HEGDET IV
HEE L7z (1), (2, (3)0 HHEBIEFIUEFREL
X, N FN0442, 0493, 0462TH 5, T,
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TRTCOEREMARALZE TN OPERE
(0506) & hd/hEwv, £Z T, ACCLEDP®
BN BEIIT] % BT HEET 5 7%, Biddle,
Seow and Siegel (1995) A% L 7-34505HRAN

5 =

% 7 A I (incremental information contents
test) ZFEHL72"

ZORERED, F 4 DPanel AIZBITLHRED 2
TR ENT W B oInc. F-value & Inc. p-valueld.
B TERNE T A N TERIl & 7z Pl L 2Tk
BT 2 HEHEETH Lo (1D FEIF1205158 K
& L MBS B A EHERIZ0.1% AR 12 % o 720
2)EB)DET VTS, FIEOA EMEHRIL0.1% A
Thbd, 2F ) XetFEAEER. WREBAEITH
REMOMBELEEZGHELTD, ZLY Y PR
7Ly FIZOWTHERMMERNEZ RO L w
) ZETH b WIREBEABITHERD RIS, &
AHFER EMMOMBEERETG L LTH, 7L Y
v FAT LY FIZOWT, Hatich & oy
WNE R > TWb,

T, KEHFRAER OB HERNEZ, EHAE
FEREBRESIRBAETOEL LN LIRELTY
LDTHADIHH. bhrbhid, ACCIZTMRZ T,
NAC & ABNAC # G E T IWVITHAAN, &
NZENOWGERNE 2 M Lo T DREDN
# 4 ®Panel BIZZRENT W5,

£ 4 ® Panel BOLIIZ, TXTOELEMA
AATZENGFET NV OREERRE R LI2e TOFK
Z L. NAC & ABNAC o e tR%Eud, Wi
NOWMETWICHBLRIEDETH 2 Z L2505,
ZNn DAL, Panel ATEEREMHLI-ET IV
OFER LT & A EZEDEE,

KIZ, (DEDP % HE\JEE 7 V5 5B L 723
&L, 2)NAC L ABNACZKAV L7286, B
UB)ABNACZ T Z A L 72856 (4NAC7ET
ZRRA L2 E DT TNV R HEE L7z, (1 (2), (3)
(4)0 H HEASIEF e R, £ 240498,
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0462, 0502, 0463TH b, WINH, TXTD
LA MARATEET N OPERE (0512) X
D H /By, ZFZ TPanel A L FHEEIC, NACE
ABNAC B X IFEDP IZ 2 W THISHEHR N A T A

&S L 72,

ZO#E. WTIO FIESETWICEREIC R >
7eo OF ), BELAEIAR L IEEARRAREDS
X OWIRHEB AR THER L, o E B irh-& L
Th, 7L VY PAT Ly FIZOWT, I
ARGV ERNEZRH > TWDL I LA%ho
72o 72720, WO FEFRKERD, 3)D FEIX
NI Ro722 8, BXUWOABNACIZBLY
B AR O A B K HEIZ10% KEICH T > Tw
By LWV) T EIER LIV, TTICHRARZZL Y
IZABNAC I, FkotkX) ¥ —iZonwTK
ERFWHEEEL TV B, s LYy b
AT Ly FIZ2oWwTiE, ABNAC £ ) 3 NACO
AN DHT IR EVERRI NS,

Dby REITIE, AEPEAE & RS AT
MR L O A R Z AR LT, 2Ly
N AT Ly FORBFEHHNT 2 FHE L 720 € DOFER,
KEPFEA L, IR B THEER & MO B A
BES5HELTH, LYy AT LY FiZow
THEGHEATERNEEZRO L W) T L HIHL
7o SEPARIE, MBABITY A7 LR 515
WAL T D TH b7 21E
RO E R EH) A2 (Fransis, Lafond, Olsson
and Schipper, 2005) #{xZ2 TWA WD 5,
SHICAREITIE, KRS E IEEaEHEE L
RERFRERICXS LT, ZREhoEHNE
EMGEL 720 TORE, wWIThd LYy AT
Ly FEARERIEDOERICH D, ZRENITHS
TEINEDH 5 Z e D5 h o7z 72720, IEFE
APEAL R & BE SRR AR OB ICR & 4k
Bzl T WHEELIZ2LY Y FATLY R
CAERRIEOMBRICH LD, 7LV PATL

v FOHEBIZBWT 2 D% BT R 72 25k
FERBENZV, LYy AT LYy FOHEET
3. KEMREBOKEZ ZNEETHHLEEZD
ns,

6. fEmETPRODRE

AR, AT a7 ra—FI2 X Wi
HHA AT (EDP) %€ L. EDP & &atf
FHESB L UCHEONEREAI -V AT Ly F
(Z7VTPy ATV F) O=ZFMRE IS
L7zo TO#EHR, ()&FEHEA S &L EDP ORICIX
RTINS A B2 IEOHBIBRYH 5. (2)2FHFE4:
BEEDPIZZ LYy hXF Ly FiZownwtT, #
NENWGERNEZH LT 5, B)REHIsAR
LEDPOSKREWRFEDOHAZIZE, 7L Ty MR
Ty FiERE&EW, @IEFREEA S & RERE
FAEBOERNFICRE LBV, L)L
Do 770

ORI, B 1S KEFRAEROTIEBEA
JBAT) A7 & RTp HIEMNEIEE L, KEtsd
HEBAIEIT) A7 DR L7 AR—=T ¥ T
BV, WA ZEERBLTVWS AL LD,
KRMBERT 7 =) — O3S BB AEITY
AT DIRIIRD B EIZTERWIES ) 212,
KEFERDVHRO T iR E2m LT, A
OB E AT B EAET U ABIZEDRE R,
KERAERDPL L FIEOE RSO EIZ
E. LYy PAT Ly FHFREWN, L)k
ERBEL TS, &3iu, HEEaRHRAE
A BEYNCEHME L TB Y. KEMRERICETS I
AT ITAT TR LRV W) Tk b,

L2 LRI DG RIS, fETHICE
FBEFRERBOTSA T EBAML, X561
Jh SRR OREIERT 2 <) — 2R %
id MR REEI L 00D Do B 1

-39 -



ORLT+Ry/0—-J+—ff7i@® 2008%F3F No.8

RalFER L EDPOMRE, #XiligiconT
BlgT 52 L TH D HHfEY & AT TR,
RatFER L EDP OB R LY, L7zdisT
SRS T <) =T RIS E D W REE
Vb, 2 OHEL HETHOTIA4 V7
®TAF Iy ZIBIET B L TH L AN,
HEERT LR LYy FAT LY REg
HFL TV A5, RESHIIAEOFATIE T4
Do T, ZO%, IHRENIE T T 27
REMEDSd 50 SCIARE DMK L725drid, &t
AEBLOCOWMEERZD T T4 > v IHIET
LB LNBV, TOL) REEABISL, Ak
it 10N A I = 1 5 e Y N o O X Y
ORI Y 2 DT — 5 # B LERH 572
590

Gx)

1) Dechow and Dichev (2002) i%, 4l EARLALEHZE HE
BEKEL, Wi MBI ORMoEEF Yy V2 - T
O— M ERIC LR oEEET AQL ER L. &
PR OR I, MO AATALEZOND,
AWFZETIE, TR OB T A ) & EFICBT
LHE Y OxEEFERA — IV AT Ly REFD, EhE
boTrZLYy MAT Ly FEERL TV,

AL TIIRY 0 ZEBLTETVERMBELTVLH, &

HDMEHAEIT OB E - 725562l & kbt L T

I T ERFEZITL Ve ZODARNIIETIX, Al % B 115

EBRHE LT FY T bup RIT4)T4—0, %51

H3 500, EDPRHMIECIEALY 6 7L T2,

Vassalow and Xing(2004), HKCL (2004) & 12, faf&EH

EH TE TR LR, TabBRAMEY 7 b 4 =0T

HDHIERMEL TS, HF - B (1998) T, A

Y7 oz cdh 52 &, il E T 14 IRY

WA ZEZTVWA I L EZHHIC u,= 08 LT, EBICIHE

ExRAT>Tb, 7272 LARMGMEDZ L% BIRIICEE L

TWB DR - FEiE (1998) DA TH 5o

5) AATFABOERE EHHAS 39— ¥V R—r8—,
1AEDIPRFE MG A4, 1EDNER O, st -
A, BRIMEAG, R E0GETH %,

6) EDP @ it % (&, Visual Numerics, Inc, IMSL C Math
Library ® JE # B 75 2 X (R) I & § 2 @ &
imsl_d_zeros_fcn, 8 & UNimsl_d_zeros_sys_eqn % i il L
Tfigbhsz. 22T [EDPOIMEEICE Lz Lid, [

2

—

3

N

4

N
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FEEIC BT BN S 05 F - Sz a2 465,
bhvbud & 512, RFEOHY ¥ 72814 I2D W T
ADLI%GFHM L7z Z D58, ADLIOZE BRI &I
AINU7223, 3R OHEER RICTBT 2 M ILBRITEL 2
Mol AXOM1ICHT 2L, 2814LICOWTH Y
T 5
S CTIEEEMELIEZ LTWwAaWvA, bbb s 51,
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