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Summary

This paper investigates whether earnings are managed in response to expected changes in corporate
income tax rate. The results show significantly higher discretionary accruals for the year prior to the tax rate
increase and lower discretionary accruals for the year prior to the tax rate reduction. The magnitude of tax
rate changes is also positively related to the degree of shifts in discretionary accruals. These fnidings
indicate that firms respond flexibly to tax rate changes to attain tax savings.This paper also attempts to gain
insights into how earnings are managed by examining specific accruals. The empirical tests reveal that
inventory changes exhibit movements that are consistent with tax savings. One possible explanation for this
finding is that managers may engage in earnings management through varying production levels to affect
the amount of fixed manufacturing costs absorbed into inventories.
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R4 DERES. HENRESOITDHRETE

INRIVA : BiEES| BT

HeEREE T IV KEHEE PGl PR 1G53 H gLl 55 3 U5
FY 1979 —0.026 0.073 —0.064 —0.026 0.007
KEPRAER FY 1980 -0.017 0.065 —-0.053 —-0.015 0.017
FY 1981 —0.022 0.059 —0.054 -0.023 0.011
ISIF FY 1979 0.127 1.133 -0423 0.083 0.587
. FY 1980 0.297 1.271 -0.389 0.260 0.958
Jones €7V
FY 1981 0.101 1.033 —0.387 0.052 0.587
Forward FY 1979 0.128 0.952 —0.404 0.105 0.618
Looking FY 1980 0.351 1.229 —0.345 0.350 1.031
E7 I FY 1981 0.075 1.243 —0457 0.066 0.619
INZJUB : BT
HEREE TV KRR Il PR 7 110537 il £ 3 PUSr
FY 1997 —0.026 0.071 —0.050 —0.025 0.000
SEPEAR FY 1998 —0.043 0.067 —-0.066 —-0.039 -0.014
FY 1999 —0.040 0.090 —0.068 —0.036 —0.009
ISIF FY 1997 —0.025 1.294 —0.468 -0.016 0.408
T FY 1998 -0.315 1.438 -0.797 -0.218 0.247
Jones €TV
FY 1999 —-0.301 1.968 —0.866 -0.218 0.308
Forward FY 1997 —0.031 1.358 -0.484 —0.022 0.426
Looking FY 1998 —0425 1.566 —-0.901 -0.334 0.184
TNV FY 1999 —0.386 2.084 -0.970 -0.311 0.268

) KEHEAER L RENREROERE, ThEN32LE L322 HizZ I Nzv,

K5 ZEIRES. HENRESOFIIESIUPREERTE

INZIVA B B

EE TV A FY1980 Hiti/ 2l 4 FY1981 Hiti/ z i
P— Il 0.009 2.828* -0.005 -1.700
SRR LR (1625 0.011 5.058* -0.008 —2.606*
Bk St 0.170 3.218* -0.196 -3.813*
Jones € 7V Hp it 0.176 4511 -0.208 — 4617
Forward Looking S 0.224 4.498* -0.276 —5.863"
EFI Hp e fili 0.245 6.064* -0.284 - 6.534*
INZIVB : BB T
HETT L A FY1998 Hiti/ 2 fE 4 FY1999 tii/ z i
LRI FIgEE -0.017 - 8125* 0.003 1.204
srEm g fl 7 -0014 ~11.403* 0.002 0.705
E1E Il -0.290 - 7.207* 0.014 0.286
Jones &5V Hp e fiti -0.202 - 9.613* 0.000 -0.907
Forward Looking SR fif —-0.394 -10.329* 0.039 0.815
T Fp e fiti -0.312 —13.599* 0.024 -0.261

) AFY1980 = FY1980 — FY1979, AFY1981 = FY1981 — FY1980, AFY1998 = FY1998 — FY1997, 4 FY1999
=FY1999 — FY1998CHI4EE L D#EEZ KL T\ 5,
P DMEIIIIEDH 5 ¢ Bg, FUfEEOBE 21 Wilcoxon 55 MEAAIME & FIV TV 5,
5 %KETHE "1 %KETHE
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—Jiv SARVBOBEREGFIFTIE, AFY1998D
KRR L BERNBARPETHEICAOEE
o TWAD, AFY1999Z oW TIZMEHE &
WAL TV RV,

RIS, FE5 250V ADBERS| [IFE SRV B
OBHEF I T OMRIT, HWIZIF—A A=V
S TW5h, TOZ Eid, MEHIBET | RIFHERTHIC
HIESS ) IONERU NG W B AT=R O T A g
A ToTnAH I L2 EHRLTBY, Bia A M
T BRVEHILE W R B,

5.2 {ERIREBEEDHE

BRG | W, 5ITFIC81F 5, Forward Looking
BTV X B EEMNEAE R & ZRBIFEATHOK
IS OMERD, TNENK 1 785R VAL 3%
VBIZRER TV, ERSEHBD ) b, 5%
LM (SDAAR) X AEAME® (SDAAP) 12D
WCIE, BEFEAER (SDA) LEB) L=
FA LN, FBE RIFEFITTIFTII—A
A=V B EILRHELALNZ Y, T LA,
SE L EMEDSEEINT 5 LAEAEBE D INT 5 L w9
I, BEWEFTBEHELD D L9 IHEE L TH)
WTWAZ ENFESND,

(a) Bi=E5| LW

0.5

—8&—SDA

— -© — SDAINV
~ —A—SDAAR
—>%—SDAAP

04 O ————— -
03

02

0.1

0

-0.1

-02

-03

-0.4
FY1979 FY1980 FY1981

—J5. MEERE (SDAINV) 122wk, B
R | FIFEA TR ZOBLER LD HRE L, B
F| TP EACIEZORHOEL D /A%
5> TWb, TNIIHENEAT (SDA) OB X
LIZEF—H LT 5, %61, MEFAEE ot
HAE 2 OMRHE T o 7R E R L T3
M. ERED X ) % SDAINV OEBIMMETIIC D

BRbIDTH5b,

B OWZE TR, C OMEIEEDORRIC & 5%
A B DAL, FREFHEDO LN LR E % N
DTS REME A RE T 2R S TB Y
(Thomas and Zhang 2002; #24<2003; Chan et al.
2006), FOHELWEIROELIBRLDTHD, B
TOREEET TR STV B REMEHE T
W R B A RS LTSI S
DT, WA —ElrLe 5L, EEmrEX
MR LM i A B S & 5 & A
0 oe FFEAEE < 2 0 FIZREins s 2 ki
5o MIT, EREREZ RIS L CMEE
A EELH L B 1R o5 FEAMIE <
) FIZRIBDT B L B, D F D FE B
BO—HaMMEE IR S 2Dl sE720
T5 L& o THIRERERIT) DTH B,

(b) BiZE5|T

0.4

—e—5DA

03 | —©— spamv

—A— SDAAR

02 | —%—SDAAP P2

0.1

0

-0.1

-02

-03

-0.4

-0.5

FY1997 FY1998 FY1999

R1 HENRESEEREEBEBEHOHENERS DIER
1) SDA=Forward Looking € 7 V2 & » CTHEE SN HEMFA T, SDAAR=5¢ MMEMEOREN 85 SDA INV=
NG E DR 2555 SDA AP=AE: AMEH O FER 25855 SDA DEP={EHE OREN LI %#RKLTBY.,
T 7EFOEEEERLTNWE, BBSDAAPIIYA FRAEHTH 5720052 iESETwWh,
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x6 (ERIRLERBOBENE S DFIIES JURREERE

INRIVA EABESET

FAEHHE TR A FY1980 Hil/ zH TGS AFY1981 Hil/ zfE
ANV Gslwr * am o - Tom e
PAAR Gdwe ' ows o ©n e
O S V) e © om
L A W " © owe
JNFIVB ARSI T

JeEIHH TR AFY1998  tfE/ z1f TS AFY1999  tfiE/ 2K
DAV e o o © ome e
AR e e * ome e
o E N YR 1 - o awe
SADEP Gl oms o - om orme

iE) SMEPGEAEHAOERIMIZZHME N2,

AFY1980 = FY1980 — FY1979, 4 FY1981 = FY1981 — FY1980, AFY1998 = FY1998 — FY1997, 4FY1999
= FY1999 — FY1998°C, #MMBIFAEHHOUEE L DEERL TV b SDAAP, SDADEPZ&EFEER DT
BB B4 FAHHTH D720, FRFFHFHIE D,

TIMEAEOBGE IS DD 2 ¢ BGE, RO HGE IS Wilcoxon 7 5 MARLARGE & v T %,

5% KRETHE ™1 %KETHE

A ORI, BRALHE L) 4 XY FTIE
— RIS EBDRIE LR E S B H5E,
AL D FE CHREFEATEI 2T TH Y |
F7220 X9 HFERE LTHEEESH WS
RN H B 2 L2 RETE DL Ebh s,

6. ENAREE

6.1 1989 ERHIKIE

AR F TTIDY o7z, 19814EFE i ABLK T
FIFEI9FEEEABEGI T IFE W) 2 DDH
HIYETIE, BABENETOMRETHIIET
ENTWD, L Ladss, 19894 EERIHICIE .
EHEBEFREIIL > TRED L) HHLR DD
Tholz

HASE T, 19894F B F CIBLAT S O L 24 45

AN ZHERBLZ ST 5 720 1B SRR BE A SR
FHNTEY, WERIRG LD H10% FERVBE
HAGE SN T 720 19894E B O BLHIYIE Tl
ZO—HRbx HE LT, B0 ) HNEH
PR3 2B % 2 AEHT42% %> 5 37.5% 51
T2 —hT BY5 T 2Bis1E32% 5 5
375% G| LT L) FEED L b7z, KT I,
19894F FE O BELHIYIE T TOEMBIKL L 20D
BERIEH OB Z R LTV A SRR E O
B LS5 CTE OB R 5T D Z &
bhbo

D F ) 19894F BEBLHI L IE Tl ARBLT I
D BN OEEIMRNRIEIZ & o TIIBLRB| T
FL o7z RUGOEEGHEL & 51T LR
FITITMRIZANS <20, BRELEE45% 22 5
L9 S AEORAICIZ. b LABIEET] L
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K7 1989FEMBIMNEICHITDRMBRE XV EDEBHRIAEDHR

St BB F R (%) B (9 SRR (0
e iR A ) 5 (%) ERBIE (% HEBIE (%) FERIBLE (%)
FY 1981~1983 42.0 32.0 17.3 12.0 51.56
FY 1984~1986 43.3 33.3 17.3 12.0 52.92
FY 1987~1988 42.0 32.0 17.3 12.0 51.56
FY 1989 40.0 35.0 17.3 12.0 51.04
FY 1990 375 375 17.3 12.0 49.99

) KRFHMEEREFLENTVREDA4H 1 ANSHED 3 ASIAZ TOMMEZEL TV,
SRR D N TR RS & LS 20 B B e B i ABERIZ19904E FE ISR & S 7z
FRIBEEE = (AR x (1 +ERBIE) + HEBIFE)/ (1 + HERE) 2 BIRBEIL, BYMEM30% T L T 5,

KREFAIEDORAEN L L B oo RFHEEEZEL TV 5,

EhoTLESDTHAHY, 21 THib~<72
X 512, Lopez et al. (1998) |2 X % KEDIEATHE
ZeCld. BRI FIFIRO KR X WET &R T
2K BHEIBLA XD RARIICAT ) & v R G
ENTWV5, 22T, AHOBIMGEETIE, DA
FE D19894E FEEBLHICLIE &\ ) KBk e A NV b+ %
VT, B3I X 5 TR 2 2R AFIRE I
T8N G 2 B 5B % MGk s % .

6.2 RUDIEEHRENSIDTE
6.2.1 #EIEFILETVIIL
WeEEE 7 Vi, Guenther (1994) 3 X U Lopez
et al. (1998) |20 b DT, YT oA T*
b,
ASDASS;,=a,+a,DPR;;+ o,ROA,;, +
®;SHARE;,+ « ,DEBTR;, + asSIZE;, + ¢;,
7272 L. ASDA88= Forward Looking & 7 )V IZ
Lo TR SN, B4 FiI19884F 2
Fom T4 E ORI BEA, DPR = 3C3A 4
3 (B Y AR 2 B0 [T SRR TR L 72 b @
D1986~19884FEFE D 3 4[] F¥), ROA =&
FERFEFRH,. SHARE = @ZefkEs (1710
Rk EORARE % AT HEHRAB Tl L2 D
»). DEBTR =ffit3#, SIZE = 3B (&
WHEDHRSHUE) 2R L TWwa,
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T LR HPBRLEEEEZ R 572012,
PC 24 AR AH % By | BRIA) 45 TR L 72 DPR % St
ZERIZMZTW5b, $%bH, DPRAMRNZE
FEBERGITIIREAKR E < ZHEERHII AR
ARIOFZETIE 24T 2 L 12X - THiBo B %
IOVRELEZTELDTH D, WoT, Blax
MR 51X DPR DREASIETH 5 2 AP
&N b, % 72 Guenther (1994) % Lopez et al.
(1998) SF12 DWW, MEERSL M B WL 2 X
NOEEE I PO — VT 57202, ROA.
SHARE. DEBTR. SIZE% 2~ b u— VEH
ELTMATW S, BEHA L LTid, Bl
TR 0 B 1Y 5 AR T o R AR AL &
Forward Looking EF WMIZ X o THELZD D
EHWTWS,

P T, AL R UERETERLTED,
BEMNBEEZ OIS X — & i & W 7131983~
1987AEEE F T 5 AR, AU T V3 A0 =828 T i
WDI98EETH Ho NS DILHEIZ X B IR
T TVEIIITHETH o 720 e BIRAEWIFI AL
REHHEFH OLIBEED A TH L DIE, #£7
Wb H D X9 Do E 19894 EERLHI L IE A
2 AR DIBLT D B 720 ICBIREHYEE TH
% 19894 £ D A S D FIBATE) O PR ATD h 7
PHTHBY,



EABERZE L EOFEFRETE (KH - &%)

®8 MRETIOBREZEHEOET 1EREFREK

A SDASS DPR SHARE DEBTR SIZE
A SDASS 1.000
DPR 0.079 1.000
ROA 0.057 —0.268 1.000
SHARE 0.086 —0.020 —0.056 1.000
DEBTR —0.025 0.262 —0.106 —0.083 1.000
SIZE 0.008 0.278 —0.120 -0.134 0.368 1.000

1£) ASDA8S= Forward Looking &7 IVIZ & o THEM Z 7z, B4 W AT 19884F B 0 Fh i Y S8 A v D R wi 45 FE 75
DPR = 3Z3\FE b3 (Fe Y S84 2 BLS [ai B IMAIE TR L 72 D © 01986 ~19884EEE D 3 4EH ). ROA = #&
FEF MK, SHARE =%k EHE (LA 10K EORA MR 2 ST F BB Tl L7-b D), DEBTR=#
i, SIZE = ERR (REEO B EH) 2K L TWwa,

x99 MIRFETIDHEE

REH  ERHE DPR ROA

SHARE  DEBTR SIZE

AdiR®  BUEE

ASDA8S  —0555 1.180 2.600
(¢+fi) (—147) (3.08)* (2.27)*

(2.34)*

—0411 0.014 0.018 960
(-1.29) (049)

i) ZROERIILS 2SI,

K@ FBOAREHE B, TEIEEIANIE White DREEH#EE IR HEZR LTV 5,
BEMOEBE LR OICAF 2 —F ¥ MEENFEEDSL EOBIEIZRE L T b,

*5%KETHE 1 %KETHE
6.2.2 IREHER

£ 81k, MFEETFNVOEKMOY TV IR
¥#ERLTW5b, DPR & ASDASSD M BAREUZ
0.079&, FHEMYIEOMHMNH B Z EDbHI 5,
WIZ, BGEE 7V OHEERERAFEK 9 TREINT W
%o DPROAREHEEMIZLIB0L IETH Y, F/2
C OHEEAEIL 1 %KHETHEICH AR TH %,
ZOZ EiE, RIS B AL 5 OEE DMK
M2 £ 313 &19894F FERBLHI SRS & 2 BT T
FIE2SKE L, MBLOREZ K& EZTELD
T, ZBBEFHNC X 0 BRI AR A B O A4
IR IToTVBH I EEEIRL TV A,

v bu—VEKTIE. ROA L SHAREDS
WIKETIEICHETH 5o ROA DIREASIEIA
B ThbHOF, SFEEREBRENBAER L O
A L T\ % Dechow et al. (1995) % Kothari
et al. (2005) DFER L BEAENTH 5o — N,

SHARE D#¥IE. WMHHE B 5 IR O %
EBTENTREINTEY, K9 ORRITMBHR
B O P L —F L TV,

7. BHOHDIC

Bla A MREIZ, REEBLa A b 2i/MEd 5
£ LAREREATE 2 £ 5 L FIRL TV, BT
WHPE T, BRI TIFICY 2D X)) 2ATE) &
BLTW72hs BT ETS & 72 whGi 2 A
BITbNTBELT, E7ZLORMENRTTEDIS
NPT o7,

Z 2 TARMIL T, mAIS, 19814E BERLHII L
A & B3 ABEEG | T & 199945 EEBL il gL iF 12
LBEABRG I VT OM GO N2 M EgE L
T, B A MEHOBFEZ T > TV 5o FhEARI,
ASIIBERG | T E RN IIAIER AL, 2B
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5| T BN R AL O FI 25 T4 2 47
TW7zo F7219894E EOBIHILIEE W H L L7z
EIMGE Tl EABEREOT T IFIEIK & Wi
(3 EFREREE 2 X ) BARIICAT 5 TWwb 2 L
LN o7ze NS ORERIE. SFEHABIRLT
WCFBRIIE L CHiBLZ T > TWwWb 2 &2/ LT
BY. BT A MGHE LR DHVGHLTH 5 &
Wz 5o

PRI FEEIIE D BRI 7 FEIC O W TOHR %
BB 7-012, BREEHBIC L 2MAEE T 72 L
A, WEE IO W CTREORMIBITE) & ARy
BB SN, S, BEIVEEREE
B FAE LT, [l St B o0 — 5 & M o 12
BINE 720 &0 952 LI &L - THIZE
HEZToTVDIREEZRIET 2D DTH 5,

)

1) FEBRICBREEIMET 5013, BIEEHEOREREI2A I
BEINDBHIGOERMZ L > TTH 5,

2) 722l hud, BIIEER D SEBRERD S YT
1 THH Y. TNDBEREHIFIIIAHS LT 2 L
) ERTH S,

3) KEMHARETFTIVOLERLZOFHMIZO W TIE, W
(2004) 3 X UTKH (2007) 2B E iz,

4) BBREEIIMOEEIZOVWTHITON TS, L2LARD

5. (i) VY —FF¥A COREE LT, BRI HAER LIRT
BN~ TH LMD H L REORSLETH S, (i)
BHLFEIROKE S L AEOMRMEOK X S IZIFIEOH
B2d 58 TBY (Lopez et al. 1998). ZEHIFHOK X
WARY FOIF ) PTEIEL T D, (i) EABIEIIT]
T TH 5D ELERBHRIGT | L TH A AT, BlY
PERNC & > THIBL L 2 2 B & e 2 372 5 (Zhi
DWTIE 6 HiOBNFGEE SIS o), & EOBENC X
D IRENGEP LTV 5,
5) 151F Jones EFIVIZDOWTIL, Dechow et al. (1995) 123D
WT, 8T A —FHEEICIZAREVZ W, JEEEATA R
DT L TIZAREVHISAARZ LIV T WA,
BRNBEERBOREN e Tk e LTE, BFEITLICH
RAICHEE T 5 ik, REEREMNCHEL T AL
7Y a v CHET 2 HEOZHEND L, LM LEBSAR
Wigeid, IABREE L W) ETOREIHEEL5 221
N MIETAMIETH LT, FEERERETY Y 7V
L) U Y TIVEEOHFRENLE RO ARy v a VITk

6

N2
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LRI TH o TRMRINCL BHEED . EAB
REFIIHEATONLOT, TR MO T — & HhEft
TERV, TITARMITIE, EFHILIZ, AV TF—%
EHWT, SEEOBRNBEREZHE L T2, KRS
IC X BHEETIE. ETNVOCHIESB X OMbOFHE RO %
BIIHEEEICL > TR L Yl ruxtsr v a i
LR T, FEMIET 28 TOREIOVWTHLT
HBo RESCTH LM A NVHEEE, ERHITSA
FICX o TR Z05, MMOFMAEBOREBIIAFEMIIRT
LETOREICOWTHUETH L DT, WbIEHERYIHEE
LEMR 7 At 7 ¥ a VEEOTRETH L L VR D,
BRFA I TIETH 5O T ZFOEELICAV SRS
PR 0 IRRORTHEE SN Do 0 =5, /1+ (X' X) 1y,
7272 Us = BRAEOBHAFZE, x, = FUMH OB EROR Y
My, X =M OB EROITHNTH 5o ARimsL T,
o HEEDFIEAEMETH B O THiffEE LTs TREL Tw
%o
ERFIRAEBOIFRIIS L HET 5 R EHET IV
IZ2W T, 1BI1E Jones € 7 V% Forward Looking & 7 )V
LWV BTSSR S TUE W STV S %5,
EPFEATEH OIERENBS 2HETLET V. Thbb
TR ESFFEBETVICOVTIEL, BUEOBBTIZIED
L OWHEIEL B\ it T MPISSEER QKB ERS
DHEEIZDWTHT KRy 7 RbDLoTw5, B,
5 LSO EBIIC T 2 R SR AR ORENIS L L
T. Marquardt and Wiedman (2004) TiZ, 405 &
M SR OFE FEHEIC S W OFE EERELEE2FE LD
Z#ELFIWFR ) ©#5-%. Chan et al. (2006) TiE, 4
D¢ FAEMED S #8335 EH O LENE L e LB ot
FIZGWOR LEERELLDOEELTIWEED) OGS %
HwTnws,

HBBEGE TS LT, 1998FEEIZOWTH BT
Holtb WIHEHEZER LT, N5 2 — 7 %1991
~19964EFE F T 6 4. T 21997 ~19994E D 3
EMELTORIED T TITo T D, LALLM,
19984 DB T AR AR BALL B B L v ) fERICE D
Dixed oz,

RELTld, ¥ v 7V BV CEBRIBE DA% X
ML TRV, BBRRIEEOH 2L R VEFEL Tk
BIAR IO vy T4 THRER D, £2T HA -
8 (1998) D FiE T, MR RIBEDOHAED B DN S % I
WRREED PEETIT o TV A D, BOoNRRICIFEAL
MR SN o 72D Ty ARG TR A DO A
LTV,

IRAGE RN DFEITE S (SDADEP) 122\ Tid., o
IS AT B ICHARTHEA /NS AEEMICE 2B D I1TE
ACEEDP S 127D 1 P HEFELTW5,

ZNUAMC S MEGERE 2 VW - o FREHRE & LT
E ARG RS O E R DS E 2 B,

MEEPE DN DOV TIE, FIZEHILIC X 23BN D
<7 UREENEEIC X B REOEEREIEZONS, T
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%o Heo T\ K1 OMEIGREDOB) X 1d, AFEOFILRIREEIC
5D TIIHL, BEO~ 7 ORFNHEIC X AR
Bl BUHFOS 7 D BORINEIIC X 2 BERAH &A% Bk
LB RICL230nb LNbnEn) 2T EeREL
Y (-

B, SEAERTIZWBLE %> TH Y WBHELZ 168,000
fEM<TdH -7z

KENC B % 19864EBEHIIE D 2 F B DB TDH - 72D
Ty KX DEATHIZE TH % Guenther (1994) & Lopez et
al. (1998) 1IZBWTh, RIF ) BEEHEEFHINOSEOFIZE
PRATENZ O AL Z R T TV D, T L TRREEHO4
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