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Discussion of “Earnings Management in Response to
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Summary

Ota and Nishizawa (2007, Contemporary Disclosure Research 8) examine an accounting choice in
changes of corporate income tax rate based on tax cost hypothesis. In the results, the authors provide some
comprehensive evidences of tax cost hypothesis. Also, they illustrate some earnings management tools by
examining specific accruals. There is novelty for application of Forward Looking model on calculation of
discretionary accruals in Japan. On the other hand, there are some questions in this paper. First question is
a conceptual definition of earnings management. Second question is issues concerning the research design:
e.g. setting the event fiscal year. Thirdly, | expect authors to offer some implications in related to results
different from a hypothesis. In conclusion of this paper, | provide some suggestions for future research.
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