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Summary

Takada(2007, Contemporary Disclosure Research 8)) examines the empirical relation between two of the
most commonly used measures of conservatism, the Market-to-Book ratio and the asymmetric timeliness
measure that is developed by Basu(1997). Takada(2007) is the first research that addresses this theme in
Japan, so the result is starting point of it. The paper finds the negative relation of the Basu measure and the
beginning-of-period MBR and the positive relation of the change of MBR and the Basu measure. But the
paper does not find the positive relation of the end-of-period MBR and the Basu measure, that is not
consistent with Roychodhury and Watts(2007). | recognize some points to be addressed. Careful
consideration is needed to interpret the result that is not consistent with the extant study. | think the result is
affected by introduction of the asset-impairment accounting during the test period in Japan.
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