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Discussion of “The Impact of BCP Disclosure on Cost of Equity Capital”
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Summary
Many Japanese firms have established more efficient supply-chains. But the Great East Japan Earthquake
and heavy flood in Thailand disrupted them, and had huge impact on the Japanese economy. The business
continuity plan (BCP) is the firm's effort to minimize the damage caused by disasters or accidents. Noda
(2012) empirically examines the impact of disclosing BCP information on the cost of equity capital, which

makes a significant contribution to research in disclosure. In the following discussion, | briefly summarize his

paper, and then indicate its characteristics and some points to be addressed.
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