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Summary

The purpose of this paper is to take up all the accounting choices in pension accounting, and to analyze a manager's
earnings-management behaviour comprehensively. The analysis result shows that the discretion about the increase in the
liabilities by accounting-standards change is the largest and it is the main means of a manager's earnings management.
Moreover, the good firm of performance or the large firm of size has bigger discretionary pension expense and each item
expense. These are consistent to the result expected from previous research. As a matter which should be noted,
discretionary pension expense and each item expense are related to the discretionary accruals calculated from the Jones
type model. By adding pension accounting information to the model generally used by accounting research, we can extract
related reported-earnings management behaviour.
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