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Summary
This paper investigates the properties of consolidated sales and earnings forecasts issued by bankrupt firms for the period
from 2000 to 2011. The major findings are: 1) the sales and earnings forecasts of bankrupt firms are significantly more
optimistic than those of control firms; 2) the optimistic forecast bias found in the bankrupt firms gets more pronounced as
their bankruptcy becomes ineviatable; and 3) the optimistic forecast bias is detected only in the subsample of bankrupt firms
that are presumed to have engaed in accounting manipulation.These findings are consistent with those reported in the
previous studies. It appears that the tendency of the managers of failing firms to issue optmisitc forecasts is time-invariant.
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