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Summary
This paper examines the influence of accounting manipulation in bankrupt firms from 2000 to 2010 on stock pricing and
large stockholders’ trades. Firstly, we find that the stock price of bankrupt firms with relatively large discretionary accruals is
significantly higher than that of the other bankrupt firms 4 or 5 years before the bankruptcy, but the position of the stock
prices is reversed two years before the bankruptcy. Secondly, we find that large stockholders of bankrupt firms sell off their
shareholdings more actively before the bankruptcy, but that there is no significant difference in large stockholders’ trading
behaviors between aggressive bankrupt firms and non-aggressive firms.
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K2 ERETIOHERER BEHSIFHRIFER vs. HENSEHRFER —

Panel A: (3) R oHEEH R
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(A) (B)
MAAER RE HEEM ol Hoem il
Cils a, 00451 15340 01995 32913
UE a, 05879 21331 06688 23166
TIME 2 -0.0467 -2.9387
D2*TIME a;
TIME2 an
TIME3 A
TIME4 an
TIMES Az
TIMES6 ass

D2*TIME2 an
D2*TIME3 am
D2*TIMEA as
D2*TIME5 au
D2*TIME6 as

0.2034 33551 -0.0163 -0.3072 -0.0151 -0.2823
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