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Summary

This study empirically examines the effect of accounting standards for financial instruments on investment in securities.
Accounting standards for financial instruments require that all holding securities are classified as (1) trading securities, (2)
held-to-maturity debt securities, (3) equity securities issued by subsidiaries and affiliates, or (4) “Other securities”. Trading
securities and “Other securities” are measured at fair value. Therefore, financial statements reflect the volatility of “Other
securities”, including cross-holding stocks. The analysis provides evidence that in the early 2000s, the amount of
investment in “Other securities” was positively related to the shareholding ratio by financial institutions. Act on limitation on
shareholding by banks and other financial institutions limits the amount that financial institutions can invest in stocks. The
study suggests that both fair value accounting and the Act directly affect the investment behavior of Japanese firms.
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AFinInst 0.0305 00549 *** 00201 ** 00283 ** 0.0105 -0.0136
i (1.8346) (4.6754) (2.5017) (2.5687) (0.9792) (-1.1979)
ACorporation 0.0042 0.0103 0.0004 00273 *** 00246 *** -0.0024
tfl (0.3544) (1.2537) (0.0550) (3.4650) (3.1500) (-0.3394)
AForeigner -0.0265 0.0336 ** 00112 0.0134 0.0089 -0.0096
il (-1.6440) (2.4322) (14711) (1.3845) (0.8673) (-0.8503)
AST. Loans 00228 * 00251 *** 00196 *** 00170 *** 00444 *** 00265 ***
tfH (2.0834) (3.7988) (3.8984) (3.1436) (6.2059) (3.6512)
ALT Loans 0.0169 0.0084 0.0044 00451 *** 00204 ** 00179 **
il (1.1895) (1.0504) (0.7346) (5.4593) (2.4058) (2.5660)
Momentum -0.0550 0.0207 0.0037 -0.0027 -0.0019 00116 **
tfH (-0.1379) (1.8325) (1.8173) (-05017) (-0.4444) (2.4054)
Industry Y Y AHY AHD Y AHY
Adj. R’ 0.0180 0.0231 0.0214 0.0270 0.0462 0.0071
B AE % 1,418 2,461 2,555 2,595 2,625 2,677
2007 2008 2009 2010 2011
G2 0.0038 **  -0.0034 0.0010 00114 ***  0.0016
tfil (2.2946) (-0.6871) (0.4474) (5.1258) (0.8556)
AFinInst 0.0265 * 0.0027 -0.0405 -0.0139 0.0398 *
1l (2.0978) (0.1479) (-1.6462) (-0.5574) (2.0086)
ACorporation 00318 *** 00047 -0.0136 -0.0099 0.0061
il (3.9747) (0.4464) (-1.0148) (-0.8821) (0.6322)
AForeigner 0.0029 -0.0030 0.0012 -0.0128 0.0124
il (0.2770) (-0.2214) (0.0570) (-0.6810) (0.7169)
AST._Loans 00169 ** 00457 *** 00529 *** 00236 * 0.0061
tH (2.5786) (5.1199) (5.1368) (2.0851) (0.5926)
ALT Loans 0.0290 *** 00401 *** 00147 0.0175 0.0115
tH (3.8409) (4.1417) (1.2665) (1.5078) (1.0515)
Momentum -0.0030 0.0221 00205 *** 00373 *** 00022
i (-0.7867) (1.7963) (5.3151) (3.3394) (0.2429)
Industry HD H £ H D
Adj. R’ 0.0137 0.0163 0.0238 0.0078 -0.0008
B 2,736 2,741 2,648 2,583 2,543

(75) BN OPSTHIAH200X 4 4 A 5843 A TOMMICH S % 513, 2 OBMNIZ200X RIS XS
b Industry ¥ I — DRBOMEFHER B ENT WS, Adj. RAIHBETEFRERE. *** " ik
TN % 5%, 0% KETHINCHRTH2 2 L2RT (MKRE).
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5.2 ERWEERIDMIRBE [ZDMEMEES]
B DR

FA4d, I 3 2 WGET A 72912, Model 2%
T— IV ENT Y TR LCHEEH LR Th
5o BE B & & AOtherSecurities T B 5,
BankLaw (SATHRARA IR0 5 I =2 %)
DERFUE. —0.0041 (t fili —125156), 1 %7K
THELRIA T ADMETH %, FHiETHIN:
WY XA FATH o720 FUTHRIA BB HEAT
D2001411H A & MR PR A ] BR 4 TH o fti 47191 B
D20064 9 H £ TOWIM, [ZOMWA MR 1%
WA D > 720 ARBEBIFEAR LSRR 5 & AT
MARA IR 5 I —EROKEHE, AFinlnst
X BankLaw DFREIE. 00282 (t f63.3972), 1
WKETHEL T T ADMETH bo FFoidifFs
N 7I A THolze TNEDFERED A
3IIHFEIND, Thbb, SATHA IR
IR L LR AR B G 2 WA (B
) $5I1EE, SRIFOMAMIESORAEE
A ) Se2@mcdh b,

X4 Model 20DisHER

6. fo5am

ARG S AR T A T IE AT S O RERPERAT
B RITT B ETA L 72 20014E 1 0 52011
SEPEIT T T27 5824 14E L\ ) KBUE 4~ 7L
ZHD G TIAE L 725 0E, 20014F 2, 200547 2,
20064F FE, 20084F FE. 20094F £, 3 & U20104F
e B &, SRR ORI B A AN ()
THIEE, % [ZoMaEESs] ORAEE
A () SEREMIZH 72T LR S
N7zo & 51T, 20004E R CTlE, ARl A
AR R G2 WA BN 35138, #%E[Z
OMAAEES ] ORAEEGEZ WD ) £¢5
TN B > 72 2 EDBH ST - 720 FUTHRAR
AP, 20064E 9 H £ Tl2. ERiBER R
AHAXEHCEROFPICT S 2 & 2HH L Tw
720 D720, GRIBEBNIIPRA MR Z BHT S
FRDD o720 & HICERIFEMSFIEEN [ZD
A AGEESR | o S TEAMAEERAR 2 5] L7720, 8]
IR RIBR 2 A L C. AibgRE & ko
BROFREEE L 725 Lize ARFFEIZAIEMMEST
& ST A RIRE OB A3 H A 0P8 1T

(2001 EEN D201 EEDT—IVEnfH 2 TI)

TFHEINS Model 2
e B t1ill

(&%) 0.0028 (5.2556) ***
AFinlnst + 0.0002 (0.0270)
ACorporation + 0.0087 (3.1084) ***
BankLaw - -0.0041  (-125156) ***
AFinInst X BankLaw + 0.0282 (3.3972) ***
AForeigner ? 0.0081 (2.0814) *
AST _Loans + 0.0290 (12.1306) ***
ALT Loans + 0.0210 (7.6826) ***
Momentum ? 0.0113 (18.9687) ***
Industry EY)
Adj. R 0.0240
BN AE %L 27,582

(7£) Industry & 3 — DRBOMRHE RGBS TV D RIS H HERBFIGE R,

RO TiEERERL %,

5%, 10%KETHEHNCHETHL L 2R (WKE) .
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I - HE (2004) OFFH GV E TV TR L7222 X b

LS ARG A KA + B e M X il + B R T

AVEQ =

" (20004F 3 A 11 -20024F 3 H B »4EF-3)

(ZOMEIZHARAIZET (2002) OMEELSHLNL)

_ BB L7 AV BB
CHRATIO = i i o & Wit 2L
COE =% (20004 3 J1 301 -20024 3 7 M 004 P-4
o CRRBAREARE - S
Finlnst = RS (20004F 3 F 151 -20024F: 3 A W 0 4E )
SIZE = #AS#E D BT (20004F 3 H 1 -20024F 3 A4 F-1)
DEBT :% (20004F 3 H 11 -20024F 3 A0 4EFy)
RN — A DR EEER i L o U
ADSALE = AN (20004 3 A -20024F 3 A D4EFE)
_ AN — 2 OB R - i
RDSALE R (20004 3 H#I-20024F 3 H B D4 F1)
CAPSALE = HUMPLEE N — 2 A5 T 52 % B

B oE s
GRWSALE = ¥R — 2 D 5¢ L ERi4E L
CTRATIO = b GV OMFATEH L 72814

(20004F 3 F 5] -20024F: 3 A4 Fy)

(20004F 3 H 11 -20024F 3 A > 4:-73)

SDROA = i B AR IR ORMER A (19894F 4 F 11 -20004F 2 A 1)
SDRETO0= HRHAIGEHROBEHEAR 2 (19894F 4 A -20004F 2 A M)

RESEARCH =F2e B B XM LM O Pk 5B ™
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CONSOLIDATION = &% 251l o BRI L O s B *
CASHFLOW =% % v ¥ 27 0 — i #E0¥ A o f 8>
TAXES =BiAh Rt 0B A O BE”

FAIRVALUE =A% « 7V 35 4 7 QWM EHNG o 585
FOREIGN = AV ILG | 55 oy st LB e o0 s 3 e
IMPAIRMENT = Wi AN B) 1 O i3 R0 P oD 55 B *
PENSION = B &5t 0B A DB *

SIZE0 =19894F 4 141 -20004F 2 A 14 @ SIZE *F-3y
DEBTO0=19894F 4 F 11 -20004F 2 A #i®> DEBT ¥y
ADSALE0=19894F 4 7 #]-20004F 2 A #1® ADSALE ¥
RDSALEO=19894 4 F1§]1-20004F 2 A 1> RDSALE “F-#
CAPSALO=19894F 4 H1-20004F 2 H#» CAPSALE ¥
GRWSALEO=19894F: 4 A} -20004F 2 H 1> GRWSALE ¥y
AVEQO=19894F 4 H 1 -20004F 2 H i d AVEQ *F-34

FRTEHI B O H AR A RIZERT (2002) OBAED SR ONI BEER 1 CGERITAEW) »57
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