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Hedge accounting in listed Japanese companies: Determinants of application
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Abstract

This study examines the application of hedge accounting in Japanese companies. It is generally well known that hedge
accounting is a specialized accounting treatment for reducing the financial market risk of company-owned financial
instruments. Thus, there are few research papers dedicated to hedge accounting. However, hedge accounting has been
applied in about 30% of listed Japanese companies. Accounting standards for financial instruments in Japan must converge
according to IFRS 9. Going forward, it is expected that the importance of discussion based on the impact on practice will
increase for hedge accounting.

This paper aims to clarify the consistency in the relationship between accounting standards and practice by focusing on
the hedging methods under Japanese standards. First, | present an overview of the methods of hedge accounting under
Japanese standards in the context of the relationship between the hedging instrument and the hedged item. Second, |
examine the determinants of the application of hedge accounting using logistic regression analysis. Third, | consider its
effect on the accounting behavior of Japanese companies by comparing the differences in the hedging methods.

The academic contribution of this study is the scrutiny of the application of hedge accounting through an analysis of the
balance sheets of listed Japanese companies, and thus bridging the gap between research and practice..
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EDOBRDS 2 DOMEHZMHESE L 720 G 113,
Ny TR E TR ARG - ARG RE - AR
505 RIS EIFIUL, Ny VAT EETT A0

B E 5 L0 bDTH LM H 725 T
R IET Ny TRRIE, R A SR

s EMERMAKTH Y. EROEMLER
OB IR E ANy YRET OB & OBREICTE
HL. B9y MW &iTo7z ffid. RUE
WHEMILE (LTBTL) & OMICHEIOICEICE
BB H Y., RO~ T =F2—-FbH LR
JERE AR 1 1S sz,

DT, A 21k, ANy VEFIOFHREEAY Y
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v VIZHEH LTOM EAT o 720 EMIAN Y D13,
—fNy Y EHRL T, B R L 7w
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(Blanfe) T E S| &t
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JEEH 323 1208 1531
&t 776 1428 2,204
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(BRfE) EHOT— % 2@ LG L7284 05838
(BlfE) FEMO7—% #IEM LML -84 08459
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2188) =256 A EMEHR>TF =0.0090
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